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Key Figures

VOLKSWAGEN FINANCIAL SERVICES OVERSEAS AG

€ million (as of Dec. 31) 2025 2024

Total assets 31,123 31,378
Loans to and receivables from customers attributable to
Retail financing 18,795 19,125
Dealer financing 4,336 4,421
Leasing business 1,235 1,124
Lease assets 2,809 2,455
Equity 3,865 3,990
Operating profit 528 460
Profit before tax 589 396
in percent (as of Dec. 31) 2025 2024
I
Overhead ratio* 117 14
Equity ratio? 124 12.7
Return on equity? 15.0 9.2

1 Personnel expenses, nonpersonnel indirect expenses and recognized amortization and depreciation reduced by income from services rendered/average total assets
3 Equity / total assets
3 Profit before tax / average equity.

Number (as of Dec. 31) 2025 2024

Employees 2,940 2,930
Germany 48 48
International 2,892 2,882

RATING (AS OF DECEMBER 31) STANDARD & POOR'S MOODY'S INVESTORS SERVICE FITCH RATINGS LIMITED

Short-term  Long-term Outlook Short-term  Long-term Outlook Short-term  Long-term Outlook

Volkswagen Financial Services Overseas AG A-2 BBB+ negative pP-2 Baal stable F1 A-  negative

All figures in the report are rounded individually which may lead to minor discrepancies when added together. The prior-year comparison figures are shown in parentheses next to
the figures for the current fiscal year.
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Fundamental Information about
the Group

The companies of the Volkswagen Financial Services Overseas AG Group provide a
wide range of automotive financial services for retail and business customers.

BUSINESS MODEL

Within the Volkswagen Group, the Volkswagen Financial Services Overseas AG Group is a central and
integrated provider of financial and mobility services in non-European third countries. Its business
activities are closely aligned with the manufacturers and dealer organizations of the Volkswagen Group.

The core responsibilities are:

> To support sales of Group products for the benefit of the Volkswagen Group brands and their
distribution partners

> To strengthen customer loyalty to the Volkswagen Financial Services Overseas AG Group and the
Group brands along the automotive industry value chain, including through the targeted use of
digital products and mobility solutions

> To create synergies for the Group by combining Group and brand requirements in the finance and
mobility services areas

> To generate and sustain a high level of return on equity for the Group

The business model comprises the following operating segments:

Financing

Vehicle-related financing products for retail and corporate customers, e.g. in the form of deferred
payment credit and three-way financing, are distributed predominantly through the Volkswagen Group
dealers. Financing products are also available to the authorized dealers themselves, in particular for
inventory vehicles, working capital and investment loans.

Leasing business

This segment includes finance leasing and operating leasing for private and corporate customers, along
with a range of mobility offerings covering periods from several days to multiple years, as well as fleet
management services.

Insurance and services
This segment includes, for example, comprehensive and third-party liability insurance products as well
as credit protection insurance safeguarding customers against financial difficulties, such as
unemployment. In this context, Volkswagen Financial Services Overseas AG serves as an insurance
broker. Another area is service contracts, e.g. for tire replacement, maintenance and servicing, as well as
extended warranties.
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ORGANIZATION OF THE VOLKSWAGEN FINANCIAL SERVICES OVERSEAS AG GROUP

The restructuring program completed as of July 1, 2024, consisted of comprehensive cross-company
organizational changes with the aim of laying the foundation for the successful implementation of the
Group's strategy in the mobility sector, taking into account the regulatory framework. As a consequence
of this, Volkswagen Financial Services AG, as a financial holding company, together with the German and
European companies, including their respective subsidiaries and investees, is supervised by the
European Central Bank (ECB). Since the restructuring, the non-European companies have been grouped
together in the Volkswagen Financial Services Overseas AG Group.

Generally speaking, all the structural measures implemented by Volkswagen Financial Services
Overseas AG have the goal of organizing the company in a way that increases the quality delivered to
customers and distributors, makes processes more efficient and leverages synergies.

The Board of Management of Volkswagen Financial Services Overseas AG consists of two members.
Kai Vogler served as the CEO (Chair of the Board of Management) until January 31, 2026. Dr. Wolf-Stefan
Specht was appointed Chair of the Board of Management effective March 1, 2026. This role covers
functions such as corporate management, sales and marketing, audit and information technology. As
CFO, Patrick Welter is responsible for functions such as risk management, controlling, treasury and
compliance.

MOBILITY2030 STRATEGY
The core mission of the companies within the Volkswagen Financial Services Overseas AG Group is to
jointly develop and offer a broad range of mobility services together with the Volkswagen Group brands.
Customers receive fast, digital, flexible access to mobility.

As a provider of mobility solutions, the Volkswagen Financial Services Overseas AG Group has defined
a clear growth plan in its MOBILITY2030 strategy, guided by its vision (“We are the key to mobility”) and
mission (“We meet our customers’ mobility needs with sustainable solutions along the entire vehicle
lifecycle”). The objective is to maintain a longer and more continuous relationship with both the
customer and the vehicle along the automotive value chain.

Within the framework of the MOBILITY2030 strategy, six strategic dimensions were defined:

> Customer loyalty: “We maximize customer loyalty to the Volkswagen Group brands.”

> Vehicle: “We own the Volkswagen Group’s car parc and unlock business potential throughout the
entire vehicle lifecycle — together with the Group brands and dealers.”

> Data and Technology: “We leverage data and technology as core enablers of our success.”
Profitability: “We use our capital efficiently and deliver adequate returns to our shareholder.”

> Sustainability: “We drive the transition to emission-free mobility along the Volkswagen Group’s
sustainability principles.”

> People and Values: “Our people are key.”

The products and services offered by the Volkswagen Financial Services Overseas AG Group companies
will contribute to implementing the MOBILITY2030 strategy.
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PREPARATION OF THE CONSOLIDATED FINANCIAL STATEMENTS AND A COMBINED MANAGEMENT
REPORT

The consolidated financial statements are prepared in accordance with the IFRS Accounting Standards
(IFRSs), as adopted by the European Union (EU), and the interpretations issued by the International
Financial Reporting Standards Interpretations Committee (IFRS IC) as well as in accordance with the
additional disclosures required by German commercial law under section 315e(1) of the
Handelsgesetzbuch (HGB — German Commercial Code).

Based on the statutory requirements, the Volkswagen Financial Services Overseas AG Group is
exercising the option to prepare a combined management report.

SIGNIFICANT CHANGES IN EQUITY INVESTMENTS

Effective February 3, 2025, Volkswagen Financial Services Overseas AG acquired 10% of the shares in
Porsche Volkswagen Servicios Financieros Chile S.p.A. from Porsche Bank AG, headquartered in Salzburg,
Austria, thus increasing the equity investment it holds to a total of 60%.

In addition, Volkswagen Finance Overseas BV., headquartered in Amsterdam, Netherlands, acquired
60% of the shares in Porsche Movilidad Colombia S.A.S., headquartered in Bogota, Colombia, from
Porsche Bank AG. The objective of the project was a strategic realignment of the markets between Porsche
Bank AG and Volkswagen Financial Services Overseas AG.

Effective August 1, 2025, Volkswagen Financial Services Taiwan Ltd., headquartered in Taipei, Taiwan,
a wholly owned subsidiary of Volkswagen Finance Overseas BV. headquartered in Amsterdam,
Netherlands, formed a new subsidiary named Volkswagen Insurance Brokers Taiwan Co., Ltd., also
headquartered in Taipei, Taiwan. The new subsidiary serves to provide reinsurance brokerage services.

Effective December 16, 2025, the joint venture named Beijing Cardif Airstar Property & Casualty
Insurance Co., Ltd., headquartered in Beijing, China, was formed. Volkswagen Financial Services Overseas
AG holds a share of 18%; other shareholders are BNP Paribas Cardif S.A., headquartered in Paris, France,
and Sichuan Silver Mi Technology Co., Ltd., headquartered in Sichuan, China, a wholly owned subsidiary
of Xiaomi Corporation, headquartered in Beijing, China. The investment serves to gain access to the
Chinese insurance market.

There were no other significant changes in equity investments.
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INTERNAL MANAGEMENT

The Group’s key performance indicators are determined on the basis of IFRSs and are presented as part
of the internal reporting system. The most important nonfinancial performance indicators are
penetration, number of current contracts and new contracts concluded. The financial key performance
indicators are the volume of business, operating result, return on equity and the overhead ratio.

KEY PERFORMANCE INDICATORS

Definition
I

Nonfinancial performance indicators

Penetration Ratio of new contracts for new Group vehicles under retail financing and leasing business to deliveries of
Group
vehicles, based on Volkswagen Financial Services Overseas AG’s consolidated entities.

Current contracts Contracts recognized as of the reporting date

New contracts Contracts recognized for the first time in the reporting period

Financial performance indicators

Volume of business Loans to and receivables from customers arising from retail financing, dealer financing, leasing business and
lease assets.

Operating result Interest income from lending transactions and marketable securities, net income from leasing transactions,
interest expense, net income from service contracts, net income from insurance business, provision for credit
risks, net fee and commission income, net gain or loss on hedges, net gain or loss on financial instruments
measured at fair value and on derecognition of financial assets measured at fair value through other
comprehensive income, general and administrative expenses and net other operating income/expenses

Return on equity Return on equity before tax, which is calculated by dividing profit before tax by average equity.

Overhead ratio Personnel expenses, nonpersonnel indirect expenses and recognized amortization and depreciation reduced
by income from services rendered/average total assets
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Report on Economic Position

The global economy recorded positive growth in 2025.
Global demand for vehicles increased slightly compared with the previous year.
The operating result amounted to €528 million, a significant increase
on the prior-year figure.

OVERALL ASSESSMENT OF THE COURSE OF BUSINESS AND THE GROUP’S ECONOMIC POSITION
Implementation of the restructuring program as of July 1, 2024 has led to significant changes in the key
performance indicators and the items of the income statement and balance sheet. The following
explanations of the deviations from the prior year relate to the change in the values of key performance
indicators and of performance indicators in the balance sheet and income statement for continuing
operation of Volkswagen Financial Services Overseas AG.

The operating result amounted to €528 million in the reporting year, a significant increase on the
prior-year figure.

New business (new contracts) worldwide amounted to 2.4 million in 2025.

The business volume of Volkswagen Financial Services Overseas AG came to €27.2 billion, which was
on a level with the prior year.

The share of financed and leased vehicles in the Group’s worldwide deliveries (penetration) stood at
17.8 (13.5)% at the end of 2025.

The money and capital market rates relevant for funding decreased slightly during 2025. The risk
premiums (spreads) fell significantly in the second half of the year after recording a high level for a time
at the start of the year owing in particular to the uncertain outcome of the US administration’s economic
policy measures.

The credit risk situation arising from Volkswagen Financial Services Overseas AG’s overall portfolio
was largely shaped by macroeconomic factors and increased competitive pressure in fiscal year 2025.
This resulted in a strongly increased risk situation with a lending volume on a level with the previous
year.

The residual value portfolio continues to be of minor significance to Volkswagen Financial Services
Overseas AG because customer demand at present is focused mainly on financing products. Nevertheless,
very strong growth in the portfolio was achieved, driven especially by the Brazilian market. The
development in residual value risk continues to be closely monitored on an ongoing basis, leading to
corresponding measures where required.

In fiscal year 2025, liquidity risk for the Volkswagen Financial Services Overseas AG Group was
essentially on a level with the previous year.

The existing sources of funding were adequate to enable the growth achieved in the fiscal year. A wide
range of funding instruments were used in a number of different currency areas, regions and countries.
The funding structure remained broadly diversified in terms of the instruments used. The Group’s main
sources of funding, comprising money and capital markets, ABSs and funding through banks, continued
to be available at Group level and could still be used as required.
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The Board of Management of Volkswagen Financial Services Overseas AG considers the course of
business in 2025 to have been positive.

CHANGES IN KEY PERFORMANCE INDICATORS FOR FISCAL YEAR 2025 COMPARED WITH PRIOR-YEAR FORECASTS

Actual 2024 Forecast for 2025 Actual 2025
— —
Nonfinancial performance indicators
Penetration (percent) 135 >135 slightly over previous year 17.8
Current contracts (thousands) 4,646 > 4,646 significantly over previous year 5,061
New contracts (thousands) 1,940 > 1,940 significantly over previous year 2,367
Financial performance indicators
Volume of business (€ million) 27,124 =27,124 same level as previous year 27,174
Operating result (€ million) 460 > 460 significantly over previous year 528
Return on Equity in (percent) 9.2 >9.2 strong above previous year 15.0
Overhead ratio (percent) 14 =14 same level as previous year 117

DEVELOPMENTS IN THE GLOBAL ECONOMY

The global economy continued to grow in 2025 at a pace similar to the previous year. In this context, the
pace of growth picked up slightly in the emerging markets, while momentum in the advanced economies
remained roughly at the prior-year level. While inflation rates fell in many countries, they remained
elevated in some cases. Due to these differing conditions, central banks reduced key policy rates to
varying degrees. Overall, geopolitical uncertainties, particularly those related to the economic policy
stance of the USA and the increase in geo-economic measures, placed a strain on the global economic
environment.

North America

In the USA, gross domestic product in the reporting year grew at a somewhat slower pace than in the
previous year. The Federal Reserve had cut its key interest rates in several steps in the previous year but
broke with this easing stance in the reporting year due to uncertainty surrounding the impact of the US
administration’s economic policy actions, and only resumed its monetary policy easing in September
2025. In Canada and Mexico, economic growth was down somewhat year on year.

South America
In Brazil, economic output grew at a somewhat slower pace, while economic growth in Argentina picked
up considerably following a negative trend over two consecutive years.

Asia-Pacific

Growth in China’s economic output was above the global average and hovered around the prior-year
level in the reporting year. India’s economy grew at a similarly strong rate as in 2024. Japan’s economic
output increased.
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TRENDS IN THE MARKETS FOR FINANCIAL SERVICES
Demand for automotive financial services was high in fiscal year 2025.

In Turkiye, the political environment calmed down in the reporting year. This led to key interest rates
being cut, which in turn had a positive impact on the refinancing situation. While the leasing-based fleet
business remained challenging, the lending business showed itself to be robust. In the insurance
business, a slight decline began to emerge in the premium segment.

In South Africa, there was a strong increase in vehicle sales in 2025 compared with the previous year.
Asaresult, the number of financed purchases also increased. Used cars were popular on account of higher
prices for new vehicles. Although the South African Reserve Bank cut key interest rates, financing costs
remained high amid challenging economic conditions.

The market environment in the North America region was challenging in the reporting year,
particularly in light of tariff discussions and vehicle availability. In the USA, the number of leasing and
financing contracts, new vehicle penetration and new contracts for insurance and aftersales products
were all down on the respective prior-year figures despite rising penetration figures in the second half of
the year. In Canada and Mexico, demand for leasing and financing contracts was lower than in the
previous year, while new contracts for insurance and after-sales products were up on the prior-year
figures.

In the South America region, the market for financial services remained strong, underpinned by
growing demand for mobility and financing solutions. Interest rates remained high in Brazil, although
expectations of rate cuts improved the market environment. Trends in the demand for mobility and
financing solutions were positive thanks to improved consumer sentiment, increased credit availability
and brisk business from marketing campaigns. In Argentina, the number of financial services contracts
concluded benefited from stabilizing macroeconomic conditions despite political uncertainty.

Demand for electrified vehicles in the Chinese automotive market continued to rise between January
and December 2025, and trends in the used vehicles segment were also positive. After the first quarter,
which saw an increase in banks edging into the market with their products, the regulatory authorities
reined in these competitive measures in June, which in turn boosted demand for automotive financial
services. Interest subsidies for consumer loans generated further stimulus in the market. Japan’s highly
competitive automotive market showed growth in the sale of new and used cars in the reporting period
despite rising inflation and refinancing costs. A positive trend was also observed in the electric vehicle
sales contained in these figures. There was a strong rise in digital and flexible financing models.

The financial services business for commercial vehicles was down on the prior-year level in 2025.

TRENDS IN THE MARKETS FOR PASSENGER CARS AND LIGHT COMMERCIAL VEHICLES
In 2025, the volume of the passenger car market worldwide was slightly up on the prior-year figure, with
all regions developing favorably. While Africa, South America, Asia-Pacific, the Middle East, and Central
and Eastern Europe recorded significant to slight growth, Western Europe and North America remained
in the range of the prior year.

The global volume of new registrations of light commercial vehicles in fiscal year 2025 was similar to
the previous year.

Sector-specific environment

Along with fiscal policy measures, the sector-specific environment was affected by the economic
situation, which contributed to the mixed trends in unit sales in the markets in the fiscal year now ended.
The fiscal policy measures included tax cuts and increases, the introduction, expiry and adjustment of
incentive programs and sales incentives, as well as import tariffs. In addition, non-tariff trade barriers to

10



Combined Management Report Report on Economic Positions

protect the respective domestic automotive industries made the movement of vehicles, parts and
components more difficult.

North America

Sales of passenger cars and light commercial vehicles (up to 6.35 tonnes) were in the range of the
previous year in the North America region in fiscal year 2025. The market volume in the USA and Mexico
also remained similar to that of the previous year, but increased slightly in Canada.

South America

In the South America region, the volume of new vehicle registrations for passenger cars and light
commercial vehicles was noticeably higher in the reporting year than for 2024. The number of new
registrations in Brazil increased slightly compared with the previous year, while the Argentinian market
recorded very strong growth.

Asia-Pacific
In the Asia-Pacific region, the volume of the passenger car market from January to December 2025 was
slightly up on that of the previous year. The number of new registrations in the Chinese passenger car
market was slightly higher than the 2024 figure due to measures including extensive government sales
incentives and lower prices. The Indian and Japanese passenger car markets also saw slight growth.

In 2025, the volume of demand for light commercial vehicles in the Asia-Pacific region was slightly
above the level for the previous year. Registration volumes in China, the region’s dominant market and
the largest market worldwide, were noticeably higher year on year.

TRENDS IN THE MARKETS FOR COMMERCIAL VEHICLES

In the markets that are relevant for the Volkswagen Group, demand for mid-sized and heavy trucks with
a gross weight of more than 6 tonnes was noticeably below the level of the comparative period in fiscal
year 2025. Globally, truck markets were on a level with the previous year.

The truck market in North America is divided into weight classes 1 to 8. In the segments relevant for
Volkswagen — Class 6 to 8 (8.85 tonnes or heavier) — the level of new registrations was significantly lower
than in the previous year. In South America, demand for trucks in the reporting year was slightly above
that of the previous year.

Demand in the bus markets relevant for the Volkswagen Group was up noticeably on the prior-year
level. Demand on the bus markets in North America was on a level with the previous year overall, though
the individual markets exhibited very different trends. For example, the school bus segment in the USA
and Canada recorded a significant increase, while new registrations of buses in Mexico saw a strong
decrease compared with the previous year. Demand for buses in South America was up significantly year
on year.

11
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FINANCIAL PERFORMANCE
The disclosures on financial performance relate to changes in continuing operations compared with the
prior year.

The course of business was positive for the companies of Volkswagen Financial Services Overseas AG
in fiscal year 2025.

The operating result increased significantly year-on-year to €528 (460) million. Consolidated profit
before tax, after including the share of profits and losses of equity-accounted investments, the net gain
or loss on miscellaneous financial assets of other financial investments and the other financial result,
amounted to €589 million, a very strong increase on the prior-year figure. Return on equity amounted
t0 15.0 (9.2)%.

Interest income from lending transactions and marketable securities was €2,666 million (+3.1%) and
therefore slightly up on the level of the previous year.

Net income from leasing transactions amounted to €485 (457) million, a noticeable increase
compared to the previous year’s level. The impairment losses on lease assets of €16 (11) million included
in the surplus from leasing transactions were attributable to current market movements and
expectations .

Interest expenses were noticeably above the previous year’s level at €1,889 (1,729) million.

Net income from service contracts amounted to €18 million (-5.3%) and was noticeably below the
prior-year figure.

At €-296 (-233) million, the net addition to the provision for credit risks was up sharply on the
previous year. In the previous year, the provision for credit risks contained a one-time item caused by the
full reversal of additional country-specific valuation allowances of €136 million.

Net fee and commission income amounted to €42 (55) million, a very strong decrease on the prior-
year figure.

General and administrative expenses were slightly down on the previous year at €435 (447) million.

The overhead ratio was 1.17%.

Net other operating income amounted to €43 (-208) million, a very strong increase on the prior-year
figure. In the previous year, the deconsolidation of companies in particular had a negative impact of
€-244 million. An amount of €21 (22) million was added to the provisions for legal risks and recognized
through profit or loss in net other operating income/expenses.

The share of profits and losses of equity-accounted investments saw a very strong year-on-year
increase to €35 (—44) million. This change was mainly due to the return to profit after tax of the Turkish
joint venture in the current fiscal year.

The net gain/loss on miscellaneous financial assets amounting to €-12 (-12) million in the current
fiscal year includes impairment losses of €-11 million for an equity-accounted joint venture and €-7
million for unconsolidated subsidiaries.

On the basis of these figures, together with the other income and expense components, the
Volkswagen Financial Services Overseas AG Group generated profit after tax of €572 (184) million.

Under Volkswagen Financial Services Overseas AG’s current control and profit-and-loss transfer
agreement, a profit of €401 million reported by Volkswagen Financial Services Overseas AG in its single-
entity financial statements prepared in accordance with the HGB was transferred to the sole shareholder,
Volkswagen AG.

12
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NET ASSETS AND FINANCIAL POSITION
Lending business

At 27.5 billion in total, loans to and receivables from customers and lease assets — which make up the core
business of the Volkswagen Financial Services Overseas AG Group - accounted for approximately 89% of
the Group’s total assets.

The volume of retail lending decreased by a total of €0.3 billion to 18.8 billion (-1.7%).

The number of new retail financing contracts came to 839 thousand, which was above the prior-year
level (699 thousand). The number of current contracts stood at 1,960 (1,970) thousand at the end of the
year.

The overall lending volume in dealer financing — which comprises loans to and receivables from
Group dealers in connection with financing for inventory vehicles, as well as working capital and
investment loans — decreased to €4.3 billion (-1.9%).

Overall, receivables from leasing transactions were noticeably above the previous year’s level at
€1.2 billion (+9.9%). Overall, lease assets grew by €0.4 billion to €2.8 billion (+14.4%).

Atotal of 194 thousand new leases were entered into in the reporting period. There were 250 thousand
lease vehicles in the contract portfolio as of December 31, 2025. The biggest contribution came from
LM Transp. Interestaduais Servicos e Comércio S.A., Salvador, Brazil, which has a contract portfolio of 110
thousand lease vehicles.

Total assets of the Volkswagen Financial Services Overseas AG Group fell to €31.1 billion year-on-year
(-0.8%).

There were 2,851 thousand service and insurance contracts at the end of the year. The new business
volume of 1,334 thousand contracts was up on the prior-year figure (1,097 thousand).

Deposit business and borrowings

In terms of capital structure, the significant liability items included liabilities to banks in the amount of
€13.4 billion (-4.5%), liabilities to customers amounting to €3.7 billion (+12.6%) and notes, commercial
paper issued in the amount of €8.7 billion (+0.8%). Further details on the funding and hedging strategy
can be found in the Liquidity Analysis and Funding sections and in the disclosures on interest-rate risk
and liquidity risk in the risk report.

Subordinated capital
The subordinated capital was €0.1 (0.1) billion.

Equity

[FRS equity consists of subscribed capital of unchanged €441 million, the capital reserve of unchanged
€2 million, retained earnings of €4.4 (4.3) billion, other reserves of €-1.1 (-0.8) billion and equity
attributable to non-controlling interests of €0.1 (0.1) billion. Equity in accordance with IFRSs was
€3.9 (4.0) billion overall. This resulted in an equity ratio (equity divided by total assets) of 12.4% based on
total assets of €31.1 billion.

Changes in off-balance-sheet liabilities
Off-balance-sheet liabilities decreased by a total of €271 million year-on-year to €4,711 million as of
December 31, 2025.

13
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KEY FIGURES BY SEGMENT AS OF DECEMBER 31, 2025

VW Fs
Other Overseas AG
in thousands Brazil Mexico China Australia companies® Group

Current contracts 2,064 853 613 186 1,345 5,061
Retail financing 704 171 565 154 367 1,960
of which: consolidated 704 171 565 154 166 1,759
Leasing business 110 52 48 10 30 250
of which: consolidated 110 52 48 10 20 239
Service/insurance 1,250 631 - 21 948 2,851
of which: consolidated 1,250 499 - 21 252 2,023
New contracts 1,140 328 255 69 575 2,367
Retail financing 332 69 210 58 169 839
of which: consolidated 332 69 210 58 61 730
Leasing business 108 24 45 5 12 194
of which: consolidated 108 24 45 5 5 188
Service/insurance 699 236 - 5 394 1,334
of which: consolidated 699 236 - 5 31 972
€ million
Loans to and receivables from customers attributable to
Retail financing 7,585 1,888 3,922 3,103 2,298 18,795
Dealer financing 196 917 1,033 1,549 640 4,336
Leasing business 148 699 - 95 294 1,235
Lease assets 2,174 155 - 80 399 2,809
Investment? 1,094 21 - 58 180 1,354
Operating result 234 168 80 55 -10 528
Percent
Penetration® 494 427 8.3 44.6 28.0 17.8
of which: consolidated 49.4 42.7 83 44.6 45.2 17.1

1 The other companies include the markets of Argentina, Chile, Colombia, India, Japan, South Africa, South Korea, Taiwan and Tiirkiye in terms of the number of contracts and the
penetration rate. They also include the Volkswagen Financial Services Overseas AG holding company, the holding companies in the Netherlands and consolidation effects.

2 Corresponds to additions to lease assets classified as noncurrent assets.

3 Ratio of new contracts for new Group vehicles under retail financing and leasing business to deliveries of Group vehicles

NEW AND CURRENT CONTRACTS AS OF DECEMBER 31, 2025
In thousands

B Current contracts as of December 31
@ Of which new contracts in the reporting period

1,960 | Retail financing
2025 250 194 < Leasing
2,851 [ 1 Service/Insurance
1970 Retail financing
2024 200 i 144 < Leasing
2,476 _: 1 Service/Insurance
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LIQUIDITY ANALYSIS

Most of the funding for the entities of Volkswagen Financial Services Overseas AG is procured locally,
mainly on the basis of capital market and asset-backed securities (ABS), bank credit lines and loans from
other Volkswagen Group companies. Moreover, committed and uncommitted credit lines from other
Volkswagen AG Group companies are available to protect against unexpected fluctuations in liquidity.

Within the context of an outsourcing agreement, the Treasury function of Volkswagen Bank GmbH
performs central liquidity management tasks, which include preparing liquidity maturity balances,
forecasting cash flows and initiating suitable actions as required.

Liquidity management is conducted locally by the subsidiaries of Volkswagen Financial Services
Overseas AG. An internal control system (ICS) has been established within the companies to monitor and
measure the liquidity risk. Risk management is based on the use of defined maturity structures for
Treasury liabilities. Compliance with these limits is reviewed monthly, serving as an early warning
indicator. The central reporting takes place on a quarterly basis.

Depending on their location, the subsidiaries of Volkswagen Financial Services Overseas AG
additionally satisfy local regulatory liquidity requirements.

FUNDING
Strategic principles
In terms of funding, the Volkswagen Financial Services Overseas AG Group pursues the goal of ensuring
liquidity at all times. The concept of diversification includes optimization of the available instruments,
currencies, maturities and fixed interest rate while taking into account cost and risk aspects.

Funding for the international entities is also intended to be largely procured locally. Bank credit lines,
ABS and unsecured capital market bonds are the strategic funding instruments for this purpose.

Implementation

During the reporting year, Volkswagen Financial Services Overseas AG and its subsidiaries issued 20
public bonds in various currencies and made a number of private placements. Bonds denominated in
Japanese Yen were issued under the €5 billion capital market program established for Volkswagen
Financial Services Overseas AG. Further transactions were placed in Australia, Brazil, Mexico and Turkiye,
each on the basis of applicable local documentation requirements.

15
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The following tables show the transaction details:

CAPITAL MARKET TRANSACTIONS IN FISCAL YEAR 2025

Report on Economic Positions

Volume and

Originator Month currency Maturity

—— —— E—
LM Transportes Interestaduais Servicos e Comércio S.A., Salvador January 150 million BRL 3 years
LM Transportes Interestaduais Servicos e Comércio S.A., Salvador January 350 million BRL 5 years
VDF FAKTORING A.S., Istanbul February 150 million TRY 0.5 years
VDF Filo Kiralama A.S., Istanbul March 1 billion TRY 1years
Volkswagen Leasing S.A. de C.V., Puebla May 1.4 billion MXN 3 years
Volkswagen Leasing S.A. de C.V., Puebla May 1.6 billion MXN 5years
Volkswagen Financial Services Australia Pty. Ltd., Chullora June 500 million AUD 4 years
Banco Volkswagen S.A., Sdo Paulo June 519 million BRL 2 years
Banco Volkswagen S.A,, Sdo Paulo June 337 million BRL 3 years
Banco Volkswagen S.A., Sdo Paulo June 144 million BRL 10 years
Volkswagen Bank S.A., Institucion de Banca Multiple, Puebla September 1.4 billion MXN 3years
Volkswagen Bank S.A,, Institucion de Banca Miltiple, Puebla September 1.1 billion MXN 5 years
LM Transportes Interestaduais Servicos e Comércio S.A., Salvador September 1.1 billion BRL 3 years
LM Transportes Interestaduais Servicos e Comércio S.A., Salvador September 112 million BRL 5 years
Volkswagen Financial Services Japan Ltd., Tokyo October 2.5 billion JPY 1years
Volkswagen Financial Services Japan Ltd., Tokyo October 1.5 billion JPY 3 years
Volkswagen Financial Services Australia Pty. Ltd., Chullora October 300 million AUD 5 years
Banco Volkswagen S.A,, Sdo Paulo December 250 million BRL 2 years
Banco Volkswagen S.A., Sdo Paulo December 650 million BRL 3 years
Banco Volkswagen S.A., Sdo Paulo December  99.9 million BRL 10 years
Banco Volkswagen S.A., S3o Paulo (private placement) Total 3.2 billion BRL 2-10 years

In addition, asset-backed securities (ABSs) were issued. Through its subsidiaries, Volkswagen Financial
Services Overseas AG was active with various ABS transactions in global markets, including Australia,

China and Japan.

ABS TRANSACTIONS IN FISCAL YEAR2025

Originator Transaction name Month Country Volume and currency

. N 0000000 N 00000000 |
Volkswagen Financial Services Japan Ltd.; Tokyo Driver Japan 14 February Japan 53.5 billion JPY
Volkswagen Finance China Co., Ltd., Beijing Driver China 16 May China 4.0 billion CNY
Volkswagen Financial Services Australia Pty. Ltd., Chullora Driver Australia 11 July Australia 600 million AUD
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Ratings

Volkswagen Financial Services Overseas AG are wholly owned subsidiaries of Volkswagen AG and as such,
their ratings with Standard & Poor’s (S&P), Moody’s Investors Service (Moody’s) and Fitch Ratings
Limited (Fitch) are closely associated with those of the Volkswagen Group.

In December 2025, S&P affirmed its A-2 (short-term) and BBB+ (long-term) ratings for Volkswagen AG
and Volkswagen Financial Services Overseas AG. The outlook for both ratings was downgraded to
negative following the change at Volkswagen AG.

On March 18,2025, Moody’s downgraded the ratings of Volkswagen Financial Services Overseas AG to
along-term rating of Baa1l following the downgrade of Volkswagen AG on March 17,2025, confirmed the
short-term rating at P-2, and reset the outlook back to “stable”.

In September 2025, Fitch affirmed its F1 (short-term) and A- (long-term) ratings for Volkswagen AG
and Volkswagen Financial Services Overseas AG. The outlook was changed from “stable” to “negative” on
April 10, 2025, following the change to Volkswagen AG on April 7, 2025.
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Volkswagen Financial Services
Overseas AG

(Condensed, in accordance with the HGB)

2025 BUSINESS PERFORMANCE
Volkswagen Financial Services Overseas AG reported a result from ordinary activities after tax
amounting to a profit of €401 (208) million for fiscal year 2025.

Sales revenue amounted to €3 (2) million, with cost of sales coming to €3 (2) million. These items
primarily include the income from cost allocations to Group companies and the expenses related to
personnel.

Other operating income came to €2 (17) million, with other operating expenses amounting to
€10 (3) million. Other operating income mainly comprised income from the reversal of provisions.

Mainly due to the dividend income of €268 million from the equity investment in Volkswagen
Finance (China) Co., Ltd., net income from long-term equity investments improved to €276 (258) million.

Taking account of an amount of €154 thousand that is blocked for distribution within the meaning
of section 268(8) of the HGB, €401 million will be transferred pursuant to the existing control and profit-
and-loss transfer agreement.

Total assets declined by 16.8%, from €3,058 million to €2,545 million.

Receivables from affiliated companies fell by €611 million to €482 million. They largely consist of loan
receivables, time deposits and current account balances.

The company’s liabilities declined by 20.2% to €2,034 million. These are mainly accounted for by
liabilities to affiliated companies of €2,007 (2,100) million and other liabilities of €27 (448) million.

The Company’s equity is almost unchanged at €489 million. The equity ratio was 19.2% (16.0%) as of
the reporting date.

MANAGEMENT, AND OPPORTUNITIES AND RISKS RELATING TO THE BUSINESS PERFORMANCE OF
VOLKSWAGEN FINANCIAL SERVICES OVERSEAS AG

Volkswagen Financial Services Overseas AG operates exclusively as a holding company and is integrated
into the internal management concept of the Volkswagen Financial Services Overseas AG Group. It is
thus subject to the same key performance indicators and the same opportunities and risks as the
Volkswagen Financial Services Overseas Group. The legal requirements governing the management of
Volkswagen Financial Services Overseas AG as a legal entity are observed using key performance
indicators such as net assets, net income and liquidity. This internal management concept and these
opportunities and risks are described in the section on the fundamental information about the
Volkswagen Financial Services Overseas AG Group as well as in the report on opportunities and risks in
this management report.
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INCOME STATEMENT OF VOLKSWAGEN FINANCIAL SERVICES OVERSEAS AG, BRAUNSCHWEIG, FOR FISCAL YEAR 2025

Volkswagen Financial Services Overseas AG

€ million 2025 2024
I

Sales 3 2
Cost of sales 2
Gross profit on sales 0 0
General and administrative expenses 28 27
Other operating income 2 17
Other operating expenses 10 3
Net income from long-term equity investments 276 259
of which income from affiliated companies 268 249
Financial result -17 -40
of which income from affiliated companies 74 66
of which expenses from affiliated companies 56 60
Income tax expense -178 -2
Profit after tax 401 208
Profits transferred under a profit-and-loss transfer agreement 401 207
Losses absorbed under a profit-and-loss transfer agreement - -
Net income 0 1
Profit brought forward - 2
Asset reductions due to division - —6,589
Equity shares released to cover the reduction in assets - 6,589
Transfer to other profit reserves 0 3

Net retained profits
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Volkswagen Financial Services Overseas AG

BALANCE SHEET OF VOLKSWAGEN FINANCIAL SERVICES OVERSEAS AG, BRAUNSCHWEIG, AS OF DECEMBER 31, 2025

€ million Dec. 31, 2025 31.12.2024
—— —
Assets
A. Fixed assets
I. Financial assets 2,054 1,942
2,054 1,942
B. Current assets
I. Receivables and other assets 489 1,109
II. Cash-in-hand and bank balances 0 -
489 1,109
C. Prepaid expenses 2 7
Total assets 2,545 3,058
Equity and liabilities
A. Equity
1. Subscribed capital 441 441
II. Capital reserves 0 0
Ill. Retained earnings 48 47
IV. Net retained profits - -
489 488
B. Provisions 22 21
C. Liabilities 2,034 2,549
D. Deferred income - -
Total equity and liabilities 2,545 3,058
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Report on Opportunities and
Risks

The active management of opportunities and risks is a fundamental element of
the successful business model used by Volkswagen Financial Services Overseas AG.

OPPORTUNITIES AND RISKS

In this section, the opportunities and risks that arise in connection with business activities are presented.
Unless specifically stated, there were no material year-on-year changes to the individual risks or
opportunities.

Analyses of the competitive and operating environment are used, together with market observations,
to identify not only risks but also opportunities, which then have a positive impact on the design of
products, their success in the marketplace and on the cost structure. Opportunities and risks that are
expected to materialize have already been taken into account in the medium-term planning and forecast.
The following sections, therefore, both fundamental opportunities that could lead to a positive deviation
from the forecast and detailed description of relevant risks are reported.

MACROECONOMIC OPPORTUNITIES AND RISKS

In a challenging market environment, the Board of Management of Volkswagen Financial Services
Overseas AG anticipates that number of deliveries to Volkswagen Group customers will increase by
around 1% year-on-year in 2026. Volkswagen Financial Services Overseas AG supports sales of vehicles
by supplying financial services products.

Declining inflation in major economic regions and the resulting easing of monetary policy are
expected to boost consumer demand. We continue to believe that risks will arise from increasing
fragmentation of the global economy and protectionist tendencies, turbulence in the financial markets
and structural deficits in individual countries. In addition, continuing geopolitical tensions and conflicts
are weighing on growth prospects; risks are associated in particular with the Russia-Ukraine conflict and
the confrontations in the Middle East, and the increasing uncertainties regarding the political
orientation of the USA. We assume that both the advanced economies and the emerging markets will
show a somewhat weaker momentum compared to the reporting period on average.

We also foresee the global economy continuing on a path of steady growth through 2030. The
macroeconomic environment could, however, also create opportunities for Volkswagen Financial
Services Overseas AG if inflation takes a more positive path than anticipated, for example, or if
geopolitical tensions ease and economic growth proves stronger as a result.

Strategic opportunities and risks

In addition to maintaining its international focus by tapping into new markets, the Volkswagen
Financial Services Overseas AG Group identifies opportunities in developing innovative products that
address customers’ evolving mobility requirements. Growth segments such as mobility products and
service offerings are being systematically developed and expanded. Further opportunities may be
created by launching established products in new markets.
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The Volkswagen Financial Services Overseas AG Group also sees opportunities in the ongoing digital
transformation of the business and the increasing customer demand for usage rather than ownership.
Our objective is to respond to this development by expanding our product range across the entire vehicle
lifecycle and further strengthening the used-car business. This will create opportunities to tap into new
customer groups, develop new distribution channels and generate additional efficiency and increase
revenue.

By expanding digital sales channels, the Group is enhancing its direct-to-customer business as a
complement to the dealership. Changing customer needs are thus addressed and the competitive
position of Volkswagen Financial Services Overseas AG reinforced.

Opportunities from credit risk

Opportunities may arise in connection with credit risk if the losses actually incurred on lending
transactions or in the lease business turn out to be lower than the prior calculations of expected loss and
the associated provisions recognized on the basis thereof. Particularly due to macroeconomic volatility
in individual countries, the realized losses may be lower than the expected losses if the economic
situation stabilizes and borrowers’ credit ratings improve as a result.

Opportunities from residual value risk

When vehicles are remarketed, the Volkswagen Financial Services Overseas AG Group may be presented
with the opportunity to achieve a price that is higher than the calculated residual value if prices actually
achieved from remarketing rise more than anticipated because of an increase in demand for used
vehicles or other factors causing supply bottlenecks for new vehicles.

KEY FEATURES OF THE INTERNAL CONTROL SYSTEM AND THE INTERNAL RISK MANAGEMENT SYSTEM
AS REGARDS THE FINANCIAL REPORTING PROCESS

The internal control system (ICS) that is relevant to the accounting system and used for the consolidated
and annual financial statements as well as the management report of Volkswagen Financial Services
Overseas AG is defined as the sum of all principles, procedures and activities aimed at ensuring the
effectiveness and propriety of the financial reporting and compliance with the relevant legal
requirements. The internal risk management system (IRMS) as regards the accounting process refers to
the risk of misstatement in the bookkeeping at the company and Group level as well as in external
financial reporting. The sections below describe the principal elements of the ICS/IRMS for the
accounting process used for the consolidated and annual financial statements and management report
of Volkswagen Financial Services Overseas AG.

> The Board of Management of Volkswagen Financial Services Overseas AG, in its capacity as the
governing body responsible for the executive management of the business, has concluded a service
agreement with the Accounting division of Volkswagen Financial Services AG (service provider) as
of July 1, 2024, to ensure that the accounting and financial reporting processes of the individual
entity Volkswagen Financial Services Overseas AG and of the Volkswagen Financial Services
Overseas AG Group are carried out properly. This agreement describes the services performed by the
service provider, including the type of services and the manner in which they are provided, the
documentation of the relevant processes and the obligations of Volkswagen Financial Services
Overseas AG as the principal to provide assistance. In the context of outsourcing, the services
provided by the principal are monitored using the controls implemented.
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> The Board of Management of Volkswagen Financial Services Overseas AG has also integrated an
accounting function into its own organization to ensure consultation in respect of the requirements
and schedules for the services to be performed by the service provider, the coordination of the
service provider and the performance of quality assurance by Volkswagen Financial Services
Overseas AG.

> There are Group-wide requirements and rules that form the basis of a standardized, proper and
continuous financial reporting process.

> Among other things, the accounting policies for the domestic and foreign entities included in the
consolidated financial statements of Volkswagen Financial Services Overseas AG are governed by
the accounting and financial reporting requirements of the IFRS Accounting Standards (IFRSs). The
accounting policies for the single-entity financial statements of Volkswagen Financial Services
Overseas AG are governed by the accounting and financial reporting requirements of the German
Commercial Code (HGB).

> The accounting requirements also govern specific formal requirements for the consolidated
financial statements. In addition to defining the basis of consolidation, the components of the IFRS
reporting packages to be prepared by the Group companies are also defined in detail. The
accounting requirements also include specific requirements for the presentation and settlement of
intercompany transactions and the related balance reconciliation process.

> At the Group level, specific control activities by the service provider aimed at ensuring that the
consolidated financial reporting provides a true and fair view include the analysis and possible
correction of the IFRS reporting packages prepared by the consolidated entities, taking account of
the reports submitted by the auditor or of the audit meetings held in this connection.

> The service provider’s monitoring and review mechanisms are designed with both integrated and
independent process components. Automated IT processing controls account for a significant
proportion of the integrated process activities alongside manual process controls, such as four-eyes-
principle.

> Internal auditing of Volkswagen Financial Services Overseas AG is a key component of the
monitoring and control system. It carries out regular audits of accounting-related processes as part
of its risk-oriented auditing activities and reports on these audits directly to the Board of
Management of Volkswagen Financial Services Overseas AG. In addition, as part of its risk-oriented
auditing activities, the Internal Audit department of Volkswagen Financial Services AG carries out
regular audits of accounting-relevant processes performed by the service provider.

In summary, the existing ICS and IRMS of the Volkswagen Financial Services Overseas AG are intended
to ensure that the financial position of the individual entity Volkswagen Financial Services Overseas AG
and of the Volkswagen Financial Services Overseas AG Group as of the reporting date of December 31,
2025 has been based on information that is reliable and has been properly recognized. In addition, the
accurate recording, the processing and the evaluation of all transactions and their inclusion in the
accounting system as a whole must be ensured.

No material changes were made to the internal monitoring and control system of Volkswagen
Financial Services Overseas AG after the reporting date.
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ORGANIZATIONAL STRUCTURE OF THE RISK MANAGEMENT SYSTEM

At Volkswagen Financial Services Overseas AG, risk is defined as the danger of loss or damage that could
occur if an expected future development turns out to be less favorable than planned. Volkswagen
Financial Services Overseas AG, including its subsidiaries and equity investments, is exposed to a large
number of risks typical for the financial services sector within the scope of its primary operating
activities. It consciously accepts these risks to ensure that it can exploit any resulting market
opportunities.

The organizational structure of the Volkswagen Group’s Risk Management System/Internal Control
System is based on the internationally recognized COSO Enterprise Risk Management Integrated
Framework issued by the Committee of Sponsoring Organizations of the Treadway Commission
Enterprise Risk Management (COSO-ERM). The structure of the Risk Management System/Internal
Control System in accordance with the COSO ERM Integrated Framework also ensures that potential areas
of risk in the Volkswagen Financial Services Overseas AG Group are comprehensively covered by the risk
management processes. Risk is managed using a risk management system based on a three-lines model.
This structure functions as a monitoring and control system for risk. This comprises a framework of risk
principles, organizational structures, and processes for assessing, monitoring and communicating risks.
The individual elements are tightly focused on the activities of the individual divisions. This structure
makes it possible to identify at an early stage any trends that could represent a risk to the business as a
going concern so that appropriate corrective action can then be initiated.

One of the functions of the Risk Management division is to provide frameworks (second line) for the
organization of the Risk Management System and report directly to the Board of Management. This
function includes drawing up and coordinating risk policy guidelines (to be carried out by the risk owner)
and developing and maintaining methodologies and processes relevant to risk management, as well as
issuing internal framework standards for the procedures to be used around the world.

Local risk management (first line) ensures that the requirements applicable to the international
subsidiaries are implemented and complied with. On-site local risk management is responsible for the
detailed design of models and procedures for measuring and managing risks, and carries out local
implementation of processes and technical features.

Appropriate procedures are in place to ensure that risk management is adequate. The relevant risk
owner for individual risk types continuously monitors and manages risks, which are pooled and reported
to the Board of Management by Risk Management. The individual elements in the system are regularly
verified on a risk-oriented basis by Internal Audit (third line).

The Chief Financial Officer is responsible within Volkswagen Financial Services Overseas AG for overall
risk monitoring. In this role, he submits regular reports to the Audit Committee, Supervisory Board and
Board of Management on the overall risk position of Volkswagen Financial Services Overseas AG.

An important feature of the risk management system at Volkswagen Financial Services Overseas AG
is the clear, unequivocal separation of tasks and areas of responsibility, both organizationally and in
terms of personnel, between the holding company (Risk Management division) and the markets (local
risk management) to ensure that the system is fully functioning at all times and regardless of the
personnel involved.
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BUSINESS STRATEGY AND RISK MANAGEMENT

Fundamental decisions relating to strategy and the instruments of risk management are the
responsibility of the Board of Management. As part of this overall responsibility, the Board of
Management has introduced a strategy process and drawn up a business strategy.

The MOBILITY2030 business strategy sets out the fundamental views of the Board of Management of
Volkswagen Financial Services Overseas AG on fundamental matters relating to business policy. It
includes the objectives for each key business activity and the strategic areas for action to achieve the
relevant objectives.

The main risk management goals and measures for each category of risk provide direction for the
business policy and risk appetite.

The focus of the strategy, which is adopted and communicated by the Board of Management and
applies throughout the Group, is based on risk appetite and the steering approach for each risk category.
Risk appetite and the steering approach are defined on a regular basis for all types of risk that have been
deemed material by the Board of Management. They have an impact on the extent to which risk
management measures are implemented by the risk owner for the individual risk types. Further details
and specifics of the individual risk types are set out in operational requirements as part of the planning
round in accordance with management requirements. The attainment of goals is reviewed on a regular
basis and any variances are analyzed to establish the causes.

RISK-BEARING CAPACITY
Volkswagen Financial Services Overseas AG has established a system for determining risk-bearing
capacity, in which risk is compared with the risk-taking potential. The outcome of an analysis of
substantial risks that could jeopardize the continued existence of the business as a going concern forms
the basis for inclusion in the calculation of risk-bearing capacity. The Company is deemed to have
maintained its risk-bearing capacity if, as a minimum, the substantial risk types are covered by the risk-
taking potential. Risks are quantified using methodologies that reflect an unexpected loss within a
certain period of time.

In accordance with the risk tolerance level laid down by the Board of Management of Volkswagen
Financial Services Overseas AG, only a portion of the risk-taking potential is specified as the maximum
risk that can be assumed (overall risk limit).

RISK CONCENTRATIONS

Volkswagen Financial Services Overseas AG is a captive financial services provider in the automotive
sector. The business model, which focuses on promoting vehicle sales for the various Volkswagen Group
brands, results in concentrations of risk, which can take a variety of forms.

Concentrations of risk can arise from an uneven distribution of activity in which:

>

> Just a few borrowers/contracts account for a large proportion of the loans (counterparty
concentrations)

> A small number of sectors account for a large proportion of the loans (sector concentrations)
Many of the loans are to businesses within a defined geographical area (regional concentrations)

> Loans/receivables are secured by just one type of collateral or by a limited range of collateral types
(collateral concentrations)

> Residual values subject to risk are limited to a small number of vehicle segments or models (residual
value concentrations), or
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> Volkswagen Financial Services Overseas AG’s income is generated from just a few sources (income
concentrations).

One of the objectives of Volkswagen Financial Services Overseas AG’s risk policy is to reduce such
concentrations by means of broad diversification.

Counterparty concentrations from customer financing are only of minor significance because of the
large proportion of business accounted for by retail lending. In terms of regional distribution, the
Company aims for broadly based diversification of business across regions.

In contrast, sector concentrations in the dealership business are a natural part of the business for a
captive and these concentrations are therefore individually analyzed.

Likewise, a captive cannot avoid collateral concentrations because the vehicle is the predominant
collateral asset by virtue of the business model. A broad vehicle diversification means that there is no
residual value concentration. Income concentration arises from the very nature of the business model.
The special constellation in which the Company serves to promote Volkswagen Group sales results in
certain dependencies that directly affect income growth.

SUBSTANTIAL RISK TYPES AND RISK REPORTING

Based on the annual validation of the risk inventory, the following risk types were assessed as substantial
to Volkswagen Financial Services Overseas AG: credit risk, residual value risk, shareholder risk, liquidity
risk, interest rate risk, operational risk, strategic risk and reputational risk. Country risk is essentially
covered by shareholder risk. Cross-border finance and intercompany loans are of only minor
significance for affiliated companies of Volkswagen Financial Services Overseas AG. The currency risk is
also not substantial. Hedging transactions are used to mitigate any risks that arise in this respect.

Risks are regularly reported to the Board of Management in the form of a management report. This
includes key financial performance indicators and key risk data for selected substantial risk types. The
presentation of aggregated quantitative data for the Volkswagen Financial Services Overseas AG Group is
accompanied by a presentation of the changes by markets.

Ad hoc reports at risk-type level are generated as needed to supplement the system of regular
reporting. These reports are used to ensure that the Board of Management is informed of any impending
negative trends.

Credit risk

Credit risk describes the risk of losses due to defaults in customer transactions, specifically by the
borrower or lessee. Loans to and receivables from Volkswagen Group companies are also included in the
analysis. Default occurs when the borrower or lessee is unable or unwilling to make the payments due.
This includes late or partial payment of interest and principal on the part of the contracting party.

The aim of systematic credit risk monitoring by the international subsidiaries is to identify potential
borrower or lessee insolvencies at an early stage, initiate any corrective action to prevent a potential
default in good time and anticipate possible losses by recognizing appropriate write-downs or provisions.
Significant borrowers or borrower units are also monitored by Risk Management.

If a loan default materializes, this represents the loss of a business asset, which has a negative impact
on financial position and financial performance. If, for example, an economic downturn leads to a higher
number of insolvencies or greater unwillingness of borrowers or lessees to make payments, the
recognition of a higher write-down expense is required. This in turn has an adverse effect on the
operating result.
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Lending or credit decisions at Volkswagen Financial Services Overseas AG are made primarily on the
basis of the borrower credit check. In the local entities, these credit checks use rating or scoring systems,
which provide the relevant departments with an objective basis for reaching a decision on a loan or a
lease.

A set of guidelines outlines the requirements for developing and maintaining the rating models.
Another set of guidelines specifies the parameters for developing, using and validating the scoring
systems in the retail business.

Rating systems for corporate customers

Volkswagen Financial Services Overseas AG Group uses rating systems to assess the creditworthiness of
corporate customers if a defined threshold value for the limit/credit amount is exceeded or if a customer
belongs to a risk-based group. This evaluation takes into account both quantitative factors (mainly data
from annual financial statements) and qualitative factors (such as the prospects for future business
growth, quality of management, market and industry environment, and the customer’s payment record).
When the credit assessment has been completed, the customer is assigned to a rating class, which is
linked to a probability of default. A centrally maintained, workflow-based rating application is used for
the most part to support this analysis of creditworthiness. The rating determined for the customer serves
as an important basis for decisions on whether to grant or renew a loan, and for decisions on provisions.
The models in use are largely centrally validated and monitored on a regular basis, and are adjusted if
required. The scoring systems described in the following section are used for customers below the
aforementioned threshold value.

Scoring systems in the retail business

Scoring systems are used in the processes for credit approval and for evaluating the existing portfolio to
determine the creditworthiness of the retail customers. These scoring systems provide an objective basis
for credit decisions. The systems use information about the borrower available internally and externally
and estimate the probability of default for the requested loan, generally with the help of statistical
methods based on historical data covering a number of years. An alternative approach adopted for
smaller or low-risk portfolios also uses generic, robust scorecards and expert systems to assess the risk
involved in credit applications. To classify the risk in the credit portfolio, both behavioral scorecards and
simplified estimation procedures are used, depending on portfolio size and the risk inherent in the
portfolio. The models and systems in use are regularly monitored, validated, adjusted (where required)
and refined at local level.

Collateral

The general rule is that credit transactions are secured by collateral to an extent that is commensurate
with the risk. In addition, overarching rules specify the requirements that must be satisfied by collateral,
the evaluation procedures and the evaluation bases. Local collateral guidelines with specific values take
these rules into account. The values in the collateral policies are based on historical data and experience
accumulated by experts over many years. As the operating activities of Volkswagen Financial Services
Overseas AG Group are focused on retail financing, dealer financing and the leasing of vehicles, the
vehicles themselves are hugely important as collateral assets. For this reason, trends in the market values
of vehicles are locally monitored and analyzed; the collateral values based on this data are adjusted,
where required.
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Provisions
The calculation of provisions is based on the expected loss model in accordance with IFRS 9. Provisions
are determined as a function of the results of the rating and scoring processes applied.

Risk Management sets fundamental parameters in the form of golden rules and guidelines for the
management of credit risk. These constraints form the mandatory outer framework of the central risk
management system, within which the divisions/markets can operate in terms of their business policy
activities, planning, decisions, etc. in compliance with their assigned authority. Appropriate processes
are used to monitor all lending in relation to financial circumstances, collateral and compliance with
limits, contractual obligations and internal and external conditions. As such, commitments are managed
according to the degree of risk involved (standard, intensified and problem loan management). Credit
risk is also managed using reporting limits determined by Volkswagen Financial Services Overseas AG
and specified separately for each individual company. Regular reporting and the yearly planning process
are used to monitor credit risk at portfolio level.

CHANGES IN CREDIT RISK

Credit risk® Dec. 31, 2025 Dec. 31,2024
I ——

Amount utilized (€ million) 29,674 29,428
Default rate in % 4.0 31
Impairment ratio in % 3.6 3.5

1 Including joint ventures (full inclusion) and subsidiaries recognized at cost.

The rating and scoring processes on which the impairment ratio is based include default probabilities of
future events.

Residual value risk

Residual value risk arises from the fact that the actual market value for a lease asset at the time of
remarketing could be lower than the residual value calculated at the inception of the lease. On the other
hand, there is an opportunity in that the remarketing could generate proceeds greater than the
calculated residual value.

Referring to the bearer of residual value risk, a distinction is made between direct and indirect residual
value risks. Direct residual value risk refers to residual value risk borne directly by the Volkswagen
Financial Services Overseas AG Group (contractually determined). An indirect residual value risk arises if
the residual value risk has been transferred to a third party (such as a dealer) on the basis of a residual
value guarantee. In such cases, the initial risk is a counterparty default risk in respect of the residual value
guarantor. If the residual value guarantor defaults, the residual value risk reverts to the Volkswagen
Financial Services Overseas AG Group.

If a residual value risk materializes, it may be necessary to recognize an impairment loss or a loss on
disposal of the asset concerned. This could have a negative impact on financial performance. As stated in
the accounting policies for leases described in the notes to the consolidated financial statements, the
impairment losses generally lead to a subsequent adjustment of future depreciation rates.

Direct residual value risk is quantified using expected loss, which equates to the difference between
the latest forecast as per the remeasurement date of the remarketing proceeds on expiry of the contract
and the contractual residual value specified for each vehicle. Other parameters such as remarketing costs
are also taken into account in the calculation. The expected loss for the portfolio is determined by
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aggregating the individual expected losses for all vehicles. The expected losses arising from contracts
subject to risk relate to the losses expected at the end of the term of the contracts concerned. These losses
are recognized in profit or loss in the consolidated financial statements for the current period or in prior
periods. The ratio of the expected losses from contracts subject to risk to the contractually fixed residual
values in the overall portfolio is expressed as risk exposure. The results from the quantification of the
expected loss and risk exposure are considered in the assessment of the risk situation.

In the case of indirect residual value risk, the method used to quantify residual value risk is generally
similar to that used for direct residual value risk. In addition, further risk parameters are taken into
account (dealer default and other factors specific to this category of risk).

CHANGES IN DIRECT RESIDUAL VALUE RISK

Direct residual value risk! Dec. 31, 2025 Dec. 31,2024
I —

Number of contracts 207,952 168,939
Guaranteed residual values (€ million) 3,246 2,981
Risk exposure in % 21 3.4

1 Including joint ventures (full inclusion) and subsidiaries recognized at cost

As part of the management of residual value risk, Volkswagen Financial Services Overseas AG has firstly
specified rules for managing residual value. The processes for this include the calculation of the risk
exposures of forward-looking residual value forecasts. Secondly, it has established uniform
requirements for the Group, which reflect the accounting standards governing the recognition of
provisions. On the basis of this mandatory outer framework, the divisions/markets monitor and control
their business policy activities, planning and decisions in compliance with their assigned authority.
Residual value risk is monitored at portfolio level by means of regular reporting and the annual planning
process.

SHAREHOLDER RISK

Shareholder risk refers to the risk that equity investments made by Volkswagen Financial Services
Overseas AG could potentially lead to losses in connection with capital provided (as a result of lack of
dividends, write-downs to going-concern value, losses on disposal or decrease in hidden reserves) or
liability risks (for example, in the case of letters of comfort).

In principle, Volkswagen Financial Services Overseas AG only makes such equity investments to help it
achieve its corporate objectives. The investments must therefore support its own operating activities
and are intended to be held on a long-term basis.

If shareholder risk were to materialize in the form of a loss of fair value or even the complete loss of
an equity investment, this would have a direct impact on relevant financial data. The net assets and
financial performance of Volkswagen Financial Services Overseas AG would be adversely affected by
write-downs recognized in profit or loss.

Equity investments are integrated into the annual strategy and planning process of Volkswagen
Financial Services Overseas AG. It exercises influence over the business and risk policies of the equity
investments through its representation on the relevant ownership or supervisory bodies. However,
responsibility for the operational use of the risk management tools lies with the business units
themselves.
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Liquidity risk

Liquidity risk is the risk of a negative variance between actual and expected cash inflows and outflows.
Liquidity risk is defined as the risk of not being able to meet payment obligations in full or when due, or
—in the event of a liquidity crisis — the risk of only being able to raise funding at higher market rates or
only being able to sell assets at a discount to market prices. If liquidity risk were to materialize, higher
costs and lower selling prices for assets could lead to a negative impact on financial performance. The
consequence of liquidity risk in the worst-case scenario is insolvency caused by illiquidity. Liquidity risk
management ensures that this situation does not arise. The analysis and management of liquidity risk
at the entities belonging to Volkswagen Financial Services Overseas AG are outsourced to the Treasury
division of Volkswagen Bank GmbH.

The primary objective of liquidity management is to safeguard the ability of the Company to meet its
payment obligations at all times. This can be guaranteed through the use of drawdowns under credit
facilities available with third-party banks and with Volkswagen AG. To measure liquidity risk, Volkswagen
Financial Services Overseas AG has set up a system of limits throughout the Group. This system restricts
funding-related cash outflows over a time horizon of 12 months. A broad diversification of funding
maturities is therefore necessary to ensure compliance with the limits. To manage liquidity, the
Operational Liquidity Committee (OLC) meets at least every six weeks to monitor the current liquidity
situation and the range of liquidity coverage. It decides on funding measures and prepares any necessary
decisions for the decision-makers. Risk Management communicates the main risk management
information and relevant early warning indicators relating to liquidity risk. As of December 31, 2025, 59%
of the limit was utilized.

Interest rate risk

Interest rate risk refers to potential losses that could arise as a result of changes in market interest rates.
It occurs because of interest rate mismatches between asset and liability items in a portfolio or on the
balance sheet. Volkswagen Financial Services Overseas AG is exposed to interest rate risk in its banking
book. Changes in interest rates that cause interest rate risk to materialize can have a negative impact on
financial performance. Interest rate risk is managed with an interest rate gap analysis based on limits
using interest rate derivatives as part of the risk strategy defined by the Board of Management of
Volkswagen Financial Services Overseas AG. Monitoring is performed by Treasury on the basis of a
service agreement with Volkswagen Bank GmbH. A report on interest rate risk at Volkswagen Financial
Services Overseas AG is submitted to the Board of Management each quarter. As of December 31, 2025,
64% of the limit was utilized.
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Operational risk

Operational risk (OpR) is defined as the risk of loss that could result from inadequate or failed internal
processes (process risk), people (HR risk), systems (technological risk), legal positions or contracts (legal
risk), or from external events (catastrophe risk).

The objective of operational risk management is to present operational risks transparently and initiate
precautionary and corrective measures with a view to preventing or, when this is not possible, mitigating
the risks or losses. If an operational risk materializes, this represents an operational loss with the
resulting loss of a business asset, which has a negative impact on net assets, financial position or
financial performance, depending on the amount of the loss. Processes and responsibilities are set out
in the operational risk manual.

The annual risk self-assessment is used to determine a forward-looking monetary assessment of
potential risks. A standardized risk questionnaire is provided for this purpose. The local experts use these
questionnaires to determine and record the potential level of risk and the probability that a risk could
materialize. The central loss database is used to ensure that information about monetary operational
losses is collected in-house on an ongoing basis and the relevant data is stored. A standardized loss form
is made available to the local experts to aid this process. The experts use this form to determine and
record the relevant data, including the amount and cause of the loss.

Operational risk is managed by the companies/divisions (operational risk units) on the basis of the
guidelines in force. To this end, local management decides whether future risks or losses are to be ruled
out (risk prevention), mitigated (risk mitigation), consciously accepted (risk acceptance) or transferred to
third parties (risk transfer).

Risk Management checks the plausibility of the information provided by the companies/divisions in
the risk self-assessments, reviews the reported loss events and then initiates any necessary corrective
action, reviews the operational risk system to ensure it is fully functioning and instigates appropriate
modifications as required. This includes the integration of all relevant operational risk units.

Details of operational risk are reported regularly to the Board of Management. Ad hoc reports are
issued in addition to the ongoing reports if the criteria specified for these are met.

Actual losses from operational risk amounted to €13.7 million in the year under review.

Strategic risk
Strategic risk (also referred to as the risk from general business activities) is the risk of a direct or indirect
loss arising from strategic decisions that are flawed or based on false assumptions. Strategic risk also
includes all risks that result from the integration/reorganization of technical systems, personnel or
corporate culture (integration/reorganization risk). These risks may be caused by fundamental decisions
about the structure of the business made by the management in relation to the positioning of the
Company in the market.

The objective of Volkswagen Financial Services Overseas AG is to manage its acceptance of strategic
risk enabling it to systematically leverage earnings potential. In the worst-case scenario, a materialization
of strategic risk could jeopardize the continued existence of the Company as a going concern.
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Reputational risk

Reputational risk refers to the risk that an event or several successive events could cause reputational
damage (in the eyes of the general public), which in turn could limit current and future business
opportunities or activities (potential earnings), thereby leading to an indirect adverse financial impact
(customer base, sales, funding costs) and direct financial losses such as penalties or litigation costs. The
responsibilities of the Corporate Communications division include avoiding negative reports in the
press or similar announcements that could inflict damage on the reputation of the Company. If this is
unsuccessful, the division is then responsible for assessing the situation and initiating appropriate
communications aimed at specific target groups to limit the reputational damage as far as possible. The
strategic objective is therefore to prevent or reduce any negative variance between actual reputation and
the level of reputation the Company expects. A loss of reputation or damage to the Company’s image
could have a direct impact on financial performance.

SELECTED OTHER RISKS AND RISK PROCESSES
Compliance and integrity risks

At Volkswagen Financial Services Overseas AG, compliance risk encompasses all risks that could arise
from non-compliance with statutory rules and regulations or official requirements, or that could be
caused by a breach of internal company regulations.

The separate category of integrity risk encompasses all risks that arise from ethically improper
conduct or actions that do not comply with the principles and values of Volkswagen Financial Services
Overseas AG, thereby presenting an obstacle to the long-term success of the business.

To manage these risk types, Volkswagen Financial Services Overseas AG has established a
decentralized Integrity and Compliance function, which serves as a governance function that defines and
implements risk-mitigating measures. The Integrity and Compliance function fosters compliance with
statutory requirements, internal rules and the organization’s own stated values and contributes to
establishing an appropriate corporate culture. Integrity risk and compliance risk are not treated as
separate risk types, but as integral aspects of an overarching risk process that impacts all risk types.

The Chief Integrity & Compliance Officer is a core part of this function. Their role is to implement
effective processes for complying with statutory requirements and the corresponding control
mechanisms. This is achieved primarily by defining binding requirements at Group level to serve as the
framework for the local implementation of the stipulations by the integrity and compliance officers of
the individual companies. Local companies are independently responsible for implementing these
requirements. The individual companies are responsible for additional requirements and ethical
principles. Deviations from the minimum requirements are only permitted if accompanied by the
disclosure of plausible reasons (such as local statutory requirements) and in consultation with the Chief
Integrity & Compliance Officer.

The development of a compliance culture is fostered by the continuous communication of the
Volkswagen Group’s Code of Conduct and by risk-oriented awareness measures such as tone-from-the-
top, face-to-face training and e-learning programs. This culture is further reinforced by communication
measures including guidelines, information materials and participation in the respective compliance
and integrity programs.

The Chief Integrity & Compliance Officer supports the Board of Management in matters relating to
the avoidance of integrity and compliance risks and reports to the Board at regular intervals. For its part,
the Board of Management has entered into its own voluntary undertaking regarding compliance and
integrity. This ensures that compliance and integrity aspects will also be discussed and taken into
account in all decisions made by the Board of Management.
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The areas of antitrust compliance and prevention of money laundering and funding of terrorism have
been outsourced to Volkswagen Financial Services AG.

Environmental, social and governance (ESG) risks

The Volkswagen Financial Services Overseas AG Group regards ESG matters as a business responsibility
and critical strategic success factor for a captive such as itself operating in the automotive and personal
mobility spheres. It actively chooses not to assess ESG risks as a separate category of significant risk in
the risk inventory process, however, because their highly heterogeneous nature means they have
potential impacts across a large number of risk types.

The Volkswagen Financial Services Overseas AG Group continues to work intensively on ESG matters,
the various aspects of which affect all areas of our business model and have been included as a separate
element (governance) in the MOBILITY2030 strategy.

In terms of the environmental dimension, the Volkswagen Financial Services Overseas AG Group is
committed to a Group-wide reduction in CO; emissions, for example, by using renewable energy sources
at the various sites.

In terms of the social dimension, the Volkswagen Financial Services Overseas AG Group has
established standards to safeguard occupational health and safety, diversity, equal opportunities,
training and professional development. In addition, the subsidiaries are involved in a large number of
local social projects. For example, Banco Volkswagen S.A., a subsidiary of Volkswagen Financial Services
Overseas AG, supports a range of projects to help socially vulnerable population groups and improve
socially marginalized communities.

SUMMARY
Fiscal year 2025 was characterized by increasing competitive pressure coupled with new opportunities
(e.g. portfolio growth in the Brazilian market). The more volatile macroeconomic environment in the
markets of Volkswagen Financial Services Overseas AG resulted in an anticipated increase in the risk
situation.

Interest rate and liquidity risk remain stable.

The residual value risk is still of minor significance because of the currently low penetration of
residual value products in the portfolio.

Forecast for credit and residual value risk
The risk situation will remain challenging given the very pronounced economic risks and global political
tensions anticipated for 2026. The specific risk situation of Volkswagen Financial Services Overseas AG’s
portfolios will depend strongly on how inflation and purchasing power develop in the various markets
(especially Brazil).

The Company continues to monitor the risk situation closely so that it can respond proactively to any
potential developments by initiating targeted corrective measures.

In the residual value portfolio in particular, a further continuous increase in contract volumes is
expected for fiscal year 2026, driven by a growing trend from financing to leasing products. This
development is expected to have a positive impact on the residual value portfolio.

Forecast for liquidity risk

The risk situation is considered to be stable. The established sources of funding remain available despite
the prevailing global political uncertainties. Funding diversification continues to be extended and
existing sources of funding are being expanded.
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Report on Expected
Developments

The global economy is expected to grow at a similar pace in 2026 as in the reporting
period. Global demand for passenger cars will probably vary from region to region and be
on a level with the previous year.

With our broad product range and services, we believe we are well prepared for the future
challenges in the mobility business.

The Report on Opportunities and Risks describes the risks and opportunities that could cause actual
results to differ from the forecast developments. In the following, we describe the expected development
of the Volkswagen Financial Services Overseas AG Group and the general conditions affecting its
business activities. These developments give rise to opportunities and potential benefits that are
included in the planning process on an ongoing basis so that Volkswagen Financial Services Overseas AG
can exploit them as soon as possible.

Our assumptions are based on current estimates by third-party institutions. These include economic
research institutes, banks, international organizations and consulting firms.

DEVELOPMENTS IN THE GLOBAL ECONOMY

Our planning is based on the assumption that global economic output will grow overall in 2026 at a
similar pace to 2025. Falling inflation in major economic regions and the gradual easing of monetary
policy as a result are expected to boost consumer demand. We continue to see risks in the increasing
fragmentation of the global economy and protectionist tendencies, turbulence in the financial, energy
and commodity markets, and structural deficits in individual countries. In addition, continuing
geopolitical tensions and conflicts are constraining growth prospects; risks stem in particular from the
Russia-Ukraine conflict and the confrontations in the Middle East, as well as from growing uncertainties
regarding the economic policy stance of the USA and the global increase of geoeconomic measures which
could further exacerbate geopolitical tensions. We anticipate that advanced economies will maintain, on
average, a momentum comparable to that of the reporting year, while the group of emerging markets is
expected to exhibit somewhat softer dynamics.

We also foresee the global economy continuing on a path of steady growth through 2030.

North America

We anticipate continued stable economic growth in the USA in 2026 and expect that, on average,
inflation will remain at a similar level to the previous year. The US Federal Reserve is likely to implement
further key rate cuts in the course of 2026. For Canada we expect a somewhat slower growth rate than in
the previous year, while economic growth in Mexico will probably be somewhat higher than in the
reporting year.
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South America

The Brazilian economy will most likely record a positive rate of growth in 2026, although it will be
somewhat lower than that of the reporting year. Argentina is expected to continue to show positive
growth, probably also at a somewhat lower level.

Asia-Pacific

Chinese GDP is projected to grow at a relatively high level in 2026, albeit at a somewhat lower rate than
in the previous year. India’s economic growth will likely see slightly lower momentum than in the
reporting year.Japan’s economic output is also expected to grow compared with 2025, but at a somewhat
slower pace.

TRENDS IN THE MARKETS FOR FINANCIAL SERVICES
We assume that automotive financial services will continue to prove highly important to global vehicle
sales in 2026 in synergy with the development of the vehicle markets. We expect demand to rise in
markets where market penetration has so far been low. Regions with already established automotive
financial services markets will probably see a continuation of the trend towards achieving mobility at
the lowest possible total cost. The shift from financing to lease contracts that has begun in the financial
services business with individual customers will continue. Integrated end-to-end solutions, which
include mobility-related service modules such as insurance and innovative packages of services, are
likely to become ever more important. Additionally, we expect that demand will increase for new forms
of mobility, such as rental and car subscription services. Dealers will remain important strategic partners.
The seamless integration of financial services into the online vehicle offering will become increasingly
important. We estimate that this trend will also persist in the years 2027 to 2030.v

In the mid-sized and heavy commercial vehicles category, we are seeing robust demand for financial
services products in the emerging markets. In these countries in particular, financing solutions support
vehicle sales and are thus an essential component of the sales process. In the developed markets, we
expect to see increased demand for telematics services and services aimed at reducing total cost of
ownership in 2026. This trend is also expected to persist in the period 2027 to 2030.

TRENDS IN THE MARKETS FOR PASSENGER CARS AND LIGHT COMMERCIAL VEHICLES

The trend in the automotive industry closely follows global economic developments. We assume that
competition in the international automotive markets will continue to increase. Crisis-related disruption
to the global supply chain and the resulting impact on vehicle availability may weigh on the volume of
new registrations. Moreover, sudden new or intensified geopolitical tensions and conflicts could lead in
particular to rising prices for materials and declining availability of energy.

We predict that trends in the markets for passenger cars in the individual regions will be mixed but
generally stable overall in 2026. Overall, the global volume of new car sales is expected to be on a level
with the previous year. We are forecasting growing demand for passenger cars worldwide in the period
from 2027 to 2030.

Trends in the markets for light commercial vehicles in the individual regions will be mixed; on the
whole, we expect the sales volume for 2026 to be on a level with the previous year’s figure. For the years
2027 to 2030, we expect demand for light commercial vehicles to increase globally.

North America

The sales volume in the markets for passenger cars and light commercial vehicles (up to 6.35 tonnes) in
North America overall and in the United States in 2026 is forecast to be slightly lower than the level seen
in the previous year. Demand will probably remain highest predominantly for models in the SUV and
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pickup segments. We expect to see a strong decline in new registrations of all-electric vehicles due to a
realignment of BEV subsidies at the federal level. In Canada, the number of vehicles sold is likely to be
slightly lower than in the previous year. We also expect the volume of new registrations in Mexico to be
slightly under the prior-year level.

South America

Owing to their dependence on demand for raw materials worldwide, the South American markets for
passenger cars and light commercial vehicles are heavily influenced by developments in the global
economy. We anticipate a slight increase overall in new registrations in the South American markets in
2026 compared with the previous year. The market volume in Brazil is expected to be noticeably higher
than in 2025, while in Argentina it is projected to be slightly up on the prior year.

Asia-Pacific

The volume of new passenger car registrations in the Asia-Pacific region in 2026 will probably be in the
range of the previous year. We estimate that the market volume in China will likewise be in the range of
the 2025 figure. Plug-in hybrid models with long ranges are likely to be increasingly in demand. A
weaker-than-expected economic recovery or intensifying geopolitical tensions may have adverse effects.
In particular, the volatile trade dispute between China and the United States is likely to continue to weigh
on business and consumer confidence, as long as there is no resolution in sight. We expect the Indian
passenger car market to be at the same level as the previous year, while demand in Japan will probably
slightly exceed the prior-year volume.

The volume of new registrations for light commercial vehicles in the Asia-Pacific region in 2026 will
probably be on a level with the previous year’s figure. We are expecting demand in the Chinese market to
be in the range of the prior year. For India, we project that the volume in 2026 will be slightly higher than
in the reporting year. In the Japanese market, we estimate that volumes will also be slightly higher year-
on-year.

TRENDS IN THE MARKETS FOR COMMERCIAL VEHICLES

For 2026, we expect that new registrations for mid-sized and heavy trucks with a gross weight of more
than six tonnes will be on a level with the previous year in the markets that are relevant for the
Volkswagen Group, with regional variations.

The truck market in North America is divided into weight classes 1 to 8. In the segments relevant for
Volkswagen — Class 6 to 8 (8.85 tonnes or heavier) — we expect new registrations to be slightly above the
level of the previous year. We anticipate a noticeable dip in demand in South America in 2026.

On average, we anticipate that demand in the relevant truck markets will remain at a steady level for
the years 2027 to 2030.

A slight year-on-year decrease in demand is anticipated for 2026 in the bus markets relevant for the
Volkswagen Group, whereby this will vary depending on the region. We forecast noticeable growth for
the bus markets in North America for 2026. New registrations in South America are expected to be
significantly lower than the prior-year figure in 2026.

Overall, we predict demand for buses to be steady on average across the relevant markets for the
period from 2027 to 2030.
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INTEREST RATE TRENDS

The European Central Bank (ECB) and other central banks further lowered their key interest rates in 2025.
No significant interest rate changes are expected for 2026, with geopolitical uncertainties weighing on
the economy and inflation close to the target value.

MOBILITY CONCEPTS

Social and political factors have an increasing impact on many people’s individual mobility behavior.
Among the general public, environmental and climate protection has grown immensely in importance
over the last few years and is attracting increasing attention from lawmakers. Especially in large
metropolitan areas, new challenges are appearing in connection with the design of an intelligent
mobility mix consisting of public transport combined with motorized and non-motorized private
transport. In addition, new mobility solutions will change the traditional perception of owning a vehicle.
As a result, mobility is being redefined in many respects.

Volkswagen Financial Services Overseas AG closely monitors developments in the mobility market
and is working on new models to support alternative marketing approaches and establish new mobility
concepts with the goal of securing and expanding its business model. Simple, convenient, transparent,
safe, reliable, flexible — these are the standards that the Company has set for itself.

In collaboration with the automotive brands of the Volkswagen Group, Volkswagen Financial Services
Overseas AG aims to take a leading position in the development of new mobility concepts, as has been
the case in the conventional automotive business for many years.

From traditional financing and leasing to long-term rental business and subscription services,
Volkswagen Financial Services Overseas AG is already able to meet a large proportion of customer
mobility needs.

As is the case with vehicles powered by combustion engines, Volkswagen Financial Services Overseas
AG are close partners of the Volkswagen Group brands in the marketing of electric vehicles. Attractive
leasing products, complemented by maintenance and wear-and-tear packages, play an important role in
the marketing of the Volkswagen Group’s electric vehicles.

In this context, Volkswagen Financial Services Overseas AG intends to continue offering its customers
a one-stop shop, remaining true to the essence of its brand slogan “The Key to Mobility” in the future.

NEW MARKETS/INTERNATIONALIZATION/NEW SEGMENTS

The finance, leasing, insurance and mobility services segments are essential for acquiring customers and
developing loyal, long-term customer relationships worldwide. The Volkswagen Financial Services
Overseas AG Group evaluates market-entry concepts to systematically drive the roll-out of these
business activities in additional non-European markets in its role as financial services provider and
strategic partner for the Volkswagen Group brands. The objective of these efforts is to establish a solid
foundation for profitable growth of the business volume.
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SUMMARY OF EXPECTED DEVELOPMENTS

Increasing fragmentation of the global economy combined with growing protectionist tendencies in the
USA are raising uncertainty as to future development. In addition, growth prospects will be impacted by
ongoing geopolitical tensions and conflicts, especially the Russia-Ukraine conflict and confrontations in
the Middle East. Moreover, there is a significant challenge in China due to the persistently tough vehicle
sales situation coupled with fierce competition in the finance business.

The business performance of Volkswagen Financial Services Overseas AG will again remain essentially
dependent on the unit sales of the Volkswagen Group in 2026. The intention is to step up sales efforts
with the brands of the Volkswagen Group, in particular via joint strategic projects. Volkswagen Financial
Services Overseas AG also plans to continue its efforts to make optimal use of the potential available
along the automotive value chain.

Volkswagen Financial Services Overseas AG aims to meet the requirements and desires of its
customers as effectively as possible working together with the Group brands. It is providing the type of
flexible mobility services that customers expect through products such as its leasing service. The
ongoing spread of digitalization should deliver a boost to this area of business.

The product bundles and mobility offerings of recent years that have already been successful from
the perspective of Volkswagen Financial Services Overseas AG are to be refined in line with customer
needs. Volkswagen Financial Services Overseas AG’s position in the global competitive environment will
continue to be strengthened not only through efforts targeting the market, but also through strategic
investments in IT projects and continuous process optimization.

OUTLOOK FOR 2026

The Board of Management of Volkswagen Financial Services Overseas AG expects that global economic
output will grow at a similar pace in 2026 to that of 2025. Risks will continue to arise from the increasing
fragmentation of the global economy, protectionist tendencies, turbulence in the financial markets and
structural deficits in individual countries.

In view of the underlying conditions described here and the trends evident in the market, the
following overall picture emerges: the earnings outlook is based on the assumption of intensified
cooperation with the individual Group brands, increased investments in future-oriented digitalization,
potential effects of geopolitical upheaval, and continued uncertainty regarding the macroeconomic
conditions in the real economy and the actual development of deliveries to customers of the Volkswagen
Group brands.

The operating result for fiscal year 2026 is expected to be noticeably below the level recorded in the
previous year.

Compared with the previous year, new contracts are forecast to be on the same level and penetration
significantly lower.

It is assumed that current contracts in 2026 will be significantly above fiscal year 2025, and business
volume will be slightly lower than in fiscal year 2025.

Return on equity is expected to be strongly down year-on-year in 2026 as a result of the forecast
earnings performance and stable capital adequacy situation.

We anticipate that the overhead ratio will be significantly higher than the previous year.
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FORECAST CHANGES IN KEY PERFORMANCE INDICATORS FOR THE NEXT FISCAL YEAR COMPARED WITH PRIOR-YEAR FIGURES

Actual 2025 Forecast for 2026

Nonfinancial performance indicators

Penetration (percent) 17.8 <17.8 significantly below previous year
Current contracts (thousands) 5,061 >5,061  significantly up on previous year
New contracts (thousands) 2,367 =2,367 same level as previous year
Financial performance indicators

Volume of business (€ million) 27,174 <27,174 slightly below the previous year
Operating result (€ million) 528 <528 noticeably below previous year
Return on equity (percent) 15.0 <15.0 stronger below previous year
Overhead ratio (percent) 117 >1.17  significantly up on previous year
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Braunschweig, March 2, 2026

Volkswagen Financial Services Overseas AG
The Board of Management

Dr. Wolf-Stefan Specht Patrick Welter

This annual report contains forward-looking statements on the future business development of Volkswagen Financial Services Overseas AG Group. These statements are based on
assumptions relating to changes in the economic, political and legal environment in individual countries, economic regions and markets, in particular for financial services and the
automotive industry; these assumptions have been made on the basis of the information available and Volkswagen Financial Services Overseas AG currently considers them to be
realistic. The estimates given entail a degree of risk, and actual developments may differ from those forecast. If material parameters relating to the most important sales markets
vary from the assumptions, or material changes arise from the exchange rates, commodity and energy prices or supply of parts relevant to the Volkswagen Group, the performance
of the business will be affected accordingly. In addition, expected business performance may vary if the key performance indicators and risks and opportunities presented in this
annual report turn out to be different from current expectations, or additional risks and opportunities or other factors emerge that affect the development of the business. Forward-
looking statements are not updated and no obligation is assumed to update any forward-looking statements made in this annual report, except as required by law.

40



CONSOLIDATED FINANCIAL STATEMENTS

42 Income Statement

43 Statement of Comprehensive Income
45 Balance Sheet

47 Statement of Changes in Equity

48 Cash Flow Statement

49 Notes to the Consolidated Financial Statements
49 General Information

49 Basis of Presentation

50 Changes to Prior-Year Figures

51 Effects of New and Revised IFRSs
52 New and Revised IFRSs Not Applied

53 Accounting Policies
75 Income Statement Disclosures
83 Balance Sheet Disclosures

103 Financial Instrument Disclosures
130  Segment Reporting

134 Other Disclosures

155  Shareholdings

158 Responsibility Statement

159 Independent Auditor’s Report
163 Human Resources Report

165 Report of the Supervisory Board



Consolidated Financial Statements Income Statement

Income Statement

of the Volkswagen Financial Services Overseas AG Group

€ million Note Jan.1.-Dec.31,2025 Jan.1l.-Dec. 31,2024 Change in percent
——

Interest income from lending transactions and marketable securities 5,8,17,53 2,666 2,585 31
Income from leasing transactions 1,424 1,328 7.2
Depreciation, impairment losses and other expenses from leasing
transactions -940 -871 7.9

Net income from leasing transactions 5,8,12—13,18,64 485 457 6.1

Interest expense 5,8,19,53 -1,889 -1,729 9.3
Income from service contracts 149 118 26.3
Expenses from service contracts -131 -99 32.3

Net income from service contracts 5,20 18 19 -5.3

Provision for credit risks 8,21,53 -296 -233 27.0
Fee and commission income 181 150 20.7
Fee and commission expenses -139 -95 46.3

Net fee and commission income 5,22 42 55 -23.6

Net gain or loss on hedges 8,23 -101 -40 X

Net gain/loss on financial instruments measured at fair value 8,21,53 -3 1 X

5,10-12, 14,15,

General and administrative expenses 25 —435 —447 =27
Other operating income 116 119 =25
Other operating expenses -74 —328 -774

Net other operating income/expenses 5,26 43 —208 X

Operating result 528 460 14.8
Share of profits and losses of equity-accounted investments 35 —44 X
Net gain/loss on miscellaneous financial assets 9,27 -12 -12 0.0
Other financial gains or losses 28 38 -9 X
Profit before tax 589 396 48.7
Income tax expense 6,29 =17 =212 -92.0
Profit from continuing operations, net of tax 572 184 X
Profit from discontinued operations, net of tax 2 - 298 -100.0
Profit after tax 572 482 18.7
Profit after tax attributable to noncontrolling interests 3 13 -76.9
Profit after tax attributable to Volkswagen AG 568 469 211
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Statement of Comprehensive Income

Statement of Comprehensive

Income

of the Volkswagen Financial Services Overseas AG Group

€ million Note Jan.1-Dec.31,2025 Jan.1-Dec.31,2024
— T ———
Profit after tax 572 482
Pension plan remeasurements recognized in other comprehensive income 14,45
Pension plan remeasurements recognized in other comprehensive income, before tax 0 39
Deferred taxes relating to pension plan remeasurements recognized in other comprehensive income 6,29 -1 -10
Pension plan remeasurements recognized in other comprehensive income, net of tax 0 30
Fair value valuation of equity instruments that will not be reclassified to profit or loss, net of tax 8 - -
Share of other comprehensive income of equity--accounted investments
that will not be reclassified to profit or loss, net of tax 0 0
Items that will not be reclassified to profit or loss 30
Exchange differences on translating foreign operations 4
Gains/losses on currency translation recognized in other comprehensive income —255 -161
Transferred to profit or loss - 304
Exchange differences on translating foreign operations, before tax —-255 142
Deferred taxes relating to exchange differences on translating foreign operations 6,29 - -
Exchange differences on translating foreign operations, net of tax —-255 142
Hedging transactions 8
Fair value changes recognized in other comprehensive income (OClI I) —68 191
Transferred to profit or loss (OCI I) -10 -12
Cash flow hedges (OCl 1), before tax -79 179
Deferred taxes relating to cash flow hedges (OCI 1) 6,29 34 =75
Cash flow hedges (OCl 1), net of tax —45 103
Fair value changes recognized in other comprehensive income (OClI I1) - -
Transferred to profit or loss (OCI Il) - -
Cash flow hedges (OClI I1), before tax - -
Deferred taxes relating to cash flow hedges (OCI 1) 6,29 - -
Cash flow hedges (OCI I1), net of tax - -
Fair value valuation of debt instruments that may be reclassified to profit or loss 8
Fair value changes recognized in other comprehensive income - -3
Transferred to profit or loss -
Fair value valuation of debt instruments that may be reclassified to profit or loss, net of tax - 6
Deferred taxes relating to fair value valuation of debt instruments that may be reclassified to profit
and loss 6,29 - -2
Fair value valuation of debt instruments that may be reclassified to profit or loss, net of tax - 4
Share of other comprehensive income of equity-accounted investments that may be reclassified to
profit or loss, net of tax -8 105
Items that may be reclassified to profit or loss -307 355
Other comprehensive income, before tax —-341 471
Deferred taxes relating to other comprehensive income 33 -86
Other comprehensive income, net of tax -307 385
Total comprehensive income 264 867
Total comprehensive income attributable to noncontrolling interests -2 1
Total comprehensive income attributable to Volkswagen AG 266 866
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Statement of Comprehensive Income

€ million

Jan.1-Dec. 31, Jan.1-Dec. 31,

2025 2024
I —

Breakdown of total comprehensive income attributable to Volkswagen AG 266 866
Continuing operation 266 308
Discontinued operation - 559
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Balance Sheet

of the Volkswagen Financial Services Overseas AG Group

Balance Sheet

Dec. 31, 2024
€ million Note Dec. 31, 2025 restated' Change in percent
—— E— ——
Assets
Cash reserve 7,31,53-57,60-61 84 320 -73.8
Loans to and receivables from banks 8,32,53-61 1,316 1,160 13.4
Loans to and receivables from customers attributable to
Retail financing 18,795 19,125 -1.7
Dealer financing 4,336 4,421 -1.9
Leasing business 1,235 1,124 9.9
Other loans and receivables 375 658 -43.0
Total loans to and receivables from customers 8,12,33,53-59,61 24,740 25,327 -2.3
Derivative financial instruments 8,34,53—-57,61-62 109 277 -60.6
Marketable securities 8,53-59,61 0 0 0.0
Equity-accounted investments 2,35 103 95 8.4
Miscellaneous financial assets 9,53 -57 110 87 26.4
Intangible assets 10, 36 212 230 -7.8
Property and equipment 11-12,37 40 45 -11.1
Assets leased out 12,64 2,809 2,455 14.4
Investment property 12-13,38,64 5 1 X
Deferred tax assets 6,39 507 500 1.4
Current tax assets! 6,53-57,59 145 171 -15.2
Other assets? 12,40,44,53-57,59 944 710 33.0
Total 31,123 31,378 -0.8

1 Adjustment to prior-year figures in accordance with the explanations in chapter “Changes to Prior-Year Figures”
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Balance Sheet

Dec. 31,2024

€ million Note Dec. 31,2025 restated'  Change in percent
—— E—— E—

Equity and Liabilities
Liabilities to banks 8,42,53-57,60—-61 13,436 14,075 -4.5
Liabilities to customers 8,42,53-57,60—-61 3,733 3,315 12.6
Notes, commercial paper issued 8,43,53—-58,60—-61 8,667 8,599 0.8
Derivative financial instruments 8,44,53—-57,60—-62 82 21 X
Provisions for pensions and other post-employment benefits 14,45 10 11 -9.1
Other provisions 16, 46, 65 116 131 -11.5
Deferred tax liabilities 6,47 211 173 22.0
Current tax liabilities® 6,53 -57 208 227 -8.4
Other liabilities* 48,53 57,60 701 729 -3.8
Subordinated capital 8,49,53—-57,60—-61 94 107 -12.1
Equity 51 3,865 3,990 -3.1
Subscribed capital 441 441 -
Capital reserves 2 2 -
Retained earnings 4,432 4,265 3.9
Other reserves -1,124 -822 36.7
Equity attributable to noncontrolling interests 113 103 9.7
Total 31,123 31,378 -0.8

1 Adjustment to prior-year figures in accordance with the explanations in chapter “Changes to Prior-Year Figures”
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Statement of Changes in Equity

Statement of Changes in Equity

of the Volkswagen Financial Services Overseas AG Group

OTHER RESERVES

Hedging transactions

Deferred
Cash flow hedging Equity and Equity- Non-
Subscribed Capital Retained Currency hedges costs debt accounted controlling

€ million capital reserves earnings translation (ocii) (OClll) instruments investments interests  Total equity

[ N 0202000000 0020202020000 N 00200 N 0020200 N 002090 00O 00N 00O 020000 |
Balance as of Jan. 1, 2024 441 6,589 16,934 -1,048 =55 - -4 -82 115 22,891
Changes due to the corrected
recognition of provisions for
Time Assets® - - =27 - - - - - - =27
Balance as of Jan. 1, 2024 after
corrections 441 6,589 16,907 -1,048 =55 - -4 -82 115 22,863
Profit after tax - - 469 - - - - - 13 482
Other comprehensive income,
net of tax - - 30 159 98 - 4 105 =12 385
Total comprehensive income - - 499 159 98 - 4 105 1 867
Capital increases - - - - - - - - 2 2
Profit transferred to/loss
assumed by Volkswagen AG? - - -207 - - - - - - -207
Distributions of noncash assets
due to the derecognition of
discontinued operations - —6,587 -12,943 0 - - - 0 - -19,530
Other changes - - 9 - - - - 0 -14 -6
Balance as of Dec. 31, 2024 441 2 4,265 -889 43 - - 24 103 3,990
Balance as of Jan. 1, 2025 441 2 4,265 -889 43 - - 24 103 3,990
Profit after tax - - 568 - - - - - 3 572
Other comprehensive income,
net of tax - - 0 =255 -40 - - -8 -5 -307
Total comprehensive income - - 568 -255 -40 - - -8 -2 264
Profit transferred to/loss
assumed by Volkswagen AG? - - -401 - - - - - - -401
Other changes - - - - - - - - 12 12
Balance as of Dec. 31, 2025 441 2 4,432 -1,143 4 - - 16 113 3,865

1 Due to a correction to the recognition of provisions for Time Assets made in the prior year, the figures were restated as of January 1, 2024.

2 The figures are the share of earnings attributable to Volkswagen AG in accordance with the HGB.

Further information on equity is presented in note (51).
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Cash Flow Statement

Cash Flow Statement

of the Volkswagen Financial Services Overseas AG Group

Jan.1-Dec. 31, Jan.1-Dec.31,

€ million 2025 2024
— ——————

Profit before tax 589 1,007
Depreciation, amortization, impairment losses and reversals of impairment losses 364 3,312
Change in provisions -16 —41
Change in other noncash items 149 -29
Loss on disposal of financial assets and items of property and equipment 0 256
Net interest expense and dividend income -916 -1,012
Other adjustments -2 -10
Change in loans to and receivables from banks 17 32
Change in loans to and receivables from customers -391 894
Change in lease assets -674 —4,938
Change in other assets related to operating activities —257 119
Change in liabilities to banks -232 =521
Change in liabilities to customers 309 —444
Change in notes, commercial paper issued 364 2,939
Change in other liabilities related to operating activities 163 63
Interest received 2,802 4,775
Dividends received 7 7
Interest paid -1,893 -3,770
Income taxes paid -138 -236
Cash flows from operating activities 245 2,404
Proceeds from disposal of investment property - 6
Acquisition of investment property - -
Proceeds from disposal of subsidiaries, joint ventures and associates 0 56
Acquisition of subsidiaries, joint ventures and associates -33 —343
Proceeds from disposal of other assets 1 =52
Acquisition of other assets -26 —43
Change in investments in marketable securities 0 30
Cash flows from investing activities -58 -347
Proceeds from changes in capital - -
Distribution to Volkswagen AG - -
Profit transferred to/loss assumed by Volkswagen AG -207 311
Change in cash funds attributable to subordinated capital =12 —47
Repayment of liabilities arising from leases -8 -14
Cash flows from financing activities -227 251
Cash and cash equivalents at end of prior period? 1,455 3,457
Changes in basis of consolidation - —4,256
Cash flows from operating activities 245 2,404
Cash flows from investing activities 58 -347
Cash flows from financing activities -227 251
Effect of exchange rate changes -26 —54
Cash and cash equivalents at end of period? 1,390 1,455

1 The cash flows presented for the prior year 2024 include discontinued operations.

Disclosures on the cash flow statement are presented in note (66).
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Notes to the Consolidated
Financial Statements

of the Volkswagen Financial Services Overseas AG Group as of December 31, 2025

General Information

Volkswagen Financial Services Overseas Aktiengesellschaft (VW FS Overseas AG, which operated under
the name Volkswagen Financial Services Aktiengesellschaft until June 30, 2024), has the legal form of an
Aktiengesellschaft (German stock corporation). It has its registered office at Gifhorner Strasse,
Braunschweig, Germany, and is registered in the Braunschweig commercial register (HRB 3790).

The object of the Company is to develop, sell and process its own and third-party financial services
that are suited to promoting the business of Volkswagen AG and its affiliated companies, the focus being
outside Europe.

Volkswagen AG, Wolfsburg, is the sole shareholder of the parent company, VW FS Overseas AG.
Volkswagen AG and VW FS Overseas AG have entered into a control and profit-and-loss transfer
agreement.

The annual financial statements of the companies in the VW FS AG Overseas Group are included in
the consolidated financial statements of Volkswagen AG, Wolfsburg, which are published in the Company
Register.

Basis of Presentation

In the previous year, the comprehensive restructuring program for the former Volkswagen Financial
Services Overseas AG and Volkswagen Bank GmbH subgroups was successfully completed within the
Volkswagen Group. As of July 1, 2024, as part of the restructuring, the interests in all German and
European companies, including their respective subsidiaries and investees, as well as other assets and
liabilities of the VW FS Overseas AG subgroup were transferred to Volkswagen Financial Services AG
(operating as Volkswagen Financial Services Europe AG until June 30, 2024), which is supervised by the
European Central Bank. VW FS Overseas AG is the holding company that manages the non-European
subsidiaries. As a wholly owned subsidiary of Volkswagen AG, it remains an integral part of the
Volkswagen Group. The spin-offs did not involve the payment of a purchase price and were reported as
distributions of noncash assets to the parent company, Volkswagen AG. The companies spun off in the
previous year as well as the assets and liabilities were classified as discontinued operations in accordance
with IFRS 5. In the income statement of the VW FS Overseas AG Group, in accordance with IFRS
regulations, continuing operations are thus presented separately as far as the income statement item
“Profit from continuing operations, net of tax” and discontinued operations as far as the income
statement item “Profit from discontinued operations, net of tax”. In the previous year, the income
statement item “Profit from discontinued operations, net of tax” amounted to €298 million and included
the profit after tax of the spun-off companies between January 1 and June 30, 2024, the assets and
liabilities of discontinued operations and the (gain)/loss on disposal of the discontinued operations as
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of July 1, 2024. As the restructuring was already completed in 2024, the income statement item “Profit
from discontinued operations, net of tax” shows the prior-year figure.

As of the reporting date, VW FS Overseas AG is not a publicly traded share capital company within the
meaning of section 264d of the Handelsgesetzbuch (HGB — German Commercial Code) and does not have
the status of a public-interest entity pursuant to section 316a of the HGB. Therefore, VW FS Overseas AG
has voluntarily applied international accounting standards in preparing its consolidated financial
statements pursuant to section 315e(3) of the HGB. VW FS Overseas AG prepared its consolidated
financial statements for the year ended December 31, 2025 in accordance with International Financial
Reporting Standards (IFRSs), as adopted by the European Union (EU), and the interpretations issued by
the International Financial Reporting Standards Interpretations Committee (IFRS IC) as well as in
accordance with the additional disclosures required by German commercial law under section 315e(3)
sentence 2 in conjunction with section 315e(1) of the HGB. All IFRSs issued by the International
Accounting Standards Board (IASB) up to December 31, 2025 for which mandatory application was
required in fiscal year 2025 in the EU have been taken into account in these consolidated financial
statements.

In addition to the income statement, the statement of comprehensive income and the balance sheet,
the IFRS consolidated financial statements include the statement of changes in equity, the cash flow
statement and the notes. The separate report on the risks associated with future developments (risk
report in accordance with section 315(1) of the HGB) is included in the Report on Opportunities and Risks
in the Combined Management Report. This includes the qualitative disclosures on the nature and scope
of risk from financial instruments required under IFRS 7.

All the estimates and assumptions necessary as part of recognition and measurement in accordance
with IFRS comply with the relevant standard, are continuously updated and are based on past experience
and other factors, including expectations regarding future events that appear to be reasonable in the
given circumstances. The assumptions made by the Company are explained in detail in the disclosures
on management’s material estimates and assumptions.

The Board of Management completed the preparation of these consolidated financial statements on
March 3, 2026 and released them for submission to the Supervisory Board for approval and subsequent
publication. This date marked the end of the period in which adjusting events after the reporting period
were recognized.

Changes to Prior-Year Figures

This section explains the changes to prior-year figures. In addition to the adjustments explained in this
section, further retrospective corrections of information were made. They are described in notes (55), (56)
and (60) with explanations in the text or footnotes of tables.

ADJUSTMENT IN BALANCE SHEET PRESENTATION DUE TO THE RECLASSIFICATION OF INTRAGROUP INCOME TAX
ALLOCATIONS:

In the VW FS Overseas AG Group, receivables and liabilities from taxes charged to Volkswagen AG on the
basis of the consolidated tax group (“intragroup tax allocations”) were previously reported in the balance
sheet items Current tax assets and Current tax liabilities.

These balance sheet items also include current tax assets and liabilities to tax authorities. The intragroup
tax allocations were reclassified during the reporting period to the balance sheet items Other assets and
Other liabilities. The carrying amounts as of December 31, 2024 were adjusted accordingly. This
reclassification and separate presentation outside of current tax assets and liabilities to tax authorities
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takes into account the different characteristics of intragroup tax allocations as financial assets and
liabilities in the balance sheet presentation. The voluntary change in the balance sheet presentation
therefore increases the informative value and decision-usefulness of the consolidated financial
statements. Disclosures relating to the changed balance sheet items have been adjusted together with
their prior-year figures in notes (40), (41), (48), (50), (54), (55), (56), (57), and (60).

The balance sheet for the period ended December 31, 2024 was adjusted as follows due to the
reclassification of the intragroup income tax allocations:

Change in balance
sheet
presentation due
to reclassification

of intragroup
Dec. 31,2024 income tax Dec. 31, 2024
€ million prior to changes allocations restated

Assets

Current tax assets 186 -15 171
Other assets 694 15 710
Total 31,378 - 31,378

Equity and liabilities

Current tax liabilities 650 —423 227
Other liabilities 306 423 729
Total 31,378 - 31,378

Effects of New and Revised IFRSs

VW FS Overseas AG has applied all financial reporting standards adopted by the EU and subject to
mandatory application from fiscal year 2025.

The amendments to IAS 21 on determining the exchange rate in the event of a lack of exchangeability,
regardless of whether this is temporary or permanent, came into force on January 1, 2025. The
supplementary guidance governs when a currency is exchangeable into another currency and when it is
not, and how an exchange rate should be determined if a currency is not exchangeable.

The amended provisions do not materially affect the VW FS Overseas AG Group’s financial position
and financial performance.
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Notes to the Consolidated Financial Statements

VW FS Overseas AG has not applied in its 2025 consolidated financial statements the following financial
reporting standards that have been issued by the IASB as of December 31, 2025 but were not yet subject
to mandatory application in the year under review.

Published by Application Adopted
Standard/interpretation the IASB requirement! by EU Expected impact
I I |
IFRS9/  Classification and Measurement of Financial January
IFRS 7 Instruments May 30,2024 1,2026 Yes No material impact
IFRS9/  Contracts Referencing Nature-dependent December January 1,
IFRS 7 Electricity 18,2024 2026 Yes No material impact
Case-by-case changes to the presentation of
income and expenses in the income statement;
adjustment of the reconciliation of cash flow
from operating activities to the amended cash
Presentation and Disclosure in Financial January 1, flow statement requirements; additional
IFRS 18 Statements April, 92024 2027 Yes disclosures in the notes
Subsidiaries without Public Accountability: January 1,
IFRS19  Disclosures May, 92024 2027 No No impact
Subsidiaries without Public Accountability: August, 21 January 1,
IFRS19 Disclosures 2025 2027 No No impact
Amendments to IAS 21 Translation to a November January 1,
IAS21  Hyperinflationary Presentation Currency 13,2025 2027 No No impact
Annual Improvements to International Financial January 1,
Reporting Standards - Volume 112 July 18,2024 2026 Yes No material impact

1 Requirement for initial application from the VW FS Overseas AG perspective
2 Slight amendments to a number of IFRS standards (IFRS 1, IFRS 7, IFRS 9, IFRS 10 und IAS 7).
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Accounting Policies

1. Basic principles

All entities included in the basis of consolidation have prepared their annual financial statements as of
the reporting date of December 31, 2025.

Financial reporting in the VW FS Overseas AG Group complies with IFRS 10 and is on the basis of
standard Group-wide accounting policies.

Unless otherwise stated, amounts are shown in millions of euros (€ million). All amounts shown are
rounded, so minor discrepancies may arise when amounts are added together. Amounts smaller than
€0.5 million are rounded to 0, whereas “-”
than 100% are indicated with an “X”".

Assets and liabilities are presented in descending order of liquidity in accordance with IAS 1.60.

is used if there is no applicable figure. Relative changes greater

2. Basis of consolidation

In addition to VW FS Overseas AG, the consolidated financial statements cover all significant German and
non-German subsidiaries, including all structured entities, controlled directly or indirectly by VW FS
Overseas AG. This is the case if VW FS Overseas AG has power over potential subsidiaries directly or
indirectly from voting rights or similar rights, is exposed, or has rights to, positive or negative variable
returns from its involvement with the potential subsidiaries, and has the ability to use its power to
influence those returns. In the case of the structured entities consolidated in the VW FS Overseas AG
Group, VW FS Overseas AG holds no equity investment but nevertheless determines the main relevant
activities remaining after the structure is created and thereby influences its own variable returns. The
purpose of the structured entities is to facilitate asset-backed-securities transactions to fund the financial
services business. The VW FS Overseas AG Group does not have any business relationships with
unconsolidated structured entities.

Subsidiaries are included in the consolidation from the date on which control comes into existence;
they cease to be consolidated when control no longer exists. Subsidiaries in which activities are dormant
or of low volume and that, individually and jointly, are of minor significance in the presentation of a true
and fair view of the financial position, financial performance and cash flows of the VW FS Overseas AG
Group are not consolidated. They are recognized at cost in the consolidated financial statements under
Miscellaneous financial assets, taking into account any necessary impairment losses or reversals of
impairment losses.

The equity method is used to account for material entities in which VW FS Overseas AG has the
opportunity, directly or indirectly, to exercise significant influence over financial and operating policy
decisions (associates) or in which VW FS AG directly or indirectly shares control (joint ventures). Joint
ventures also include entities in which the VW FS Overseas AG Group controls a majority of the voting
rights but whose partnership agreements or articles of association specify that key decisions may only
be made unanimously. Companies are still classed as an associate when the share of the voting power is
less than 20%, provided that VW FS AG can exert significant influence on the basis of the articles of
association. Associated companies and joint ventures of minor significance are not accounted for using
the equity method but are reported at cost under Miscellaneous financial assets, taking into account any
necessary impairment losses or reversals of impairment losses.
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COMPOSITION OF THE VW FS OVERSEAS AG GROUP
The composition of the VW FS Overseas AG Group is shown in the following table:

Dec. 31, 2025 Dec. 31,2024
S ——

VW FS Overseas AG and consolidated subsidiaries

Germany 1 1
International 28 28

Subsidiaries recognized at cost

Germany - -

International 18 14
Associates, equity-accounted joint ventures

Germany - -

International 2 2

Associates, joint ventures and equity investments recognized at cost

Germany - -
International 3 4
Total 52 49

The list of all shareholdings in accordance with section 313(2) of the HGB and in accordance with IFRS
12.10 and IFRS 12.21 is included as an annex to the consolidated financial statements.

The changes in the composition of the VW FS Overseas AG Gro